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402(a)(8) of such Act [subsec. (a)(8) of this section] as 
amended by section 202(b) of this Act shall apply in the 
case of Puerto Rico, the Virgin Islands, or Guam. Effec-
tive no later than July 1, 1972, the State plans of Puer-
to Rico, the Virgin Islands, and Guam approved under 
section 402 of such Act [this section] shall provide for 
the disregarding of income in making the determina-
tion under section 402(a)(7) of such Act [subsec. (a)(7) of 
this section] in amounts (agreed to between the Sec-
retary and the State agencies involved) sufficiently 
lower than the amounts specified in section 402(a)(8) of 
such Act [subsec. (a)(8) of this section] to reflect appro-
priately the applicable differences in income levels.’’ 

PUBLIC ACCESS TO STATE DISBURSEMENT RECORDS 

Public access to State records of disbursements of 
funds and payments under this subchapter, see note 
under section 302 of this title. 

STATE PLANS IN EFFECT JULY 25, 1962; AUTOMATIC 
CONFORMITY TO AMENDMENTS 

State plans in effect July 25, 1962 deemed to have 
been conformed to amendment of opening provisions 
and clauses (4), (7) to (10) of subsec. (a) of this section 
by section 104(a) of Pub. L. 87–543, see section 104(b) of 
Pub. L. 87–543, set out as a note under section 601 of 
this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 603, 604, 606, 607, 
608, 615, 616, 652, 654, 656, 658, 664, 666, 672, 673, 677, 682, 
685, 686, 1202, 1315, 1320b–7, 1352, 1396a, 1396b, 1396r–6, 
1396v, 4728, 9837 of this title; title 2 section 906; title 7 
sections 2014, 2015, 2026, 2031; title 11 section 523; title 20 
section 2325; title 25 sections 683, 686, 689, 996; title 26 
section 6402; title 29 section 1699; title 31 section 3803. 

§ 603. Payments to States 

(a) Computation of amounts 

From the sums appropriated therefor, the Sec-
retary of the Treasury shall pay to each State 
which has an approved plan for aid and services 
to needy families with children, for each quar-
ter, beginning with the quarter commencing Oc-
tober 1, 1958— 

(1) in the case of any State other than Puer-
to Rico, the Virgin Islands, Guam, and Amer-
ican Samoa, an amount equal to the sum of 
the following proportions of the total amounts 
expended during such quarter as aid to fami-
lies with dependent children under the State 
plan— 

(A) five-sixths of such expenditures, not 
counting so much of any expenditure with 
respect to any month as exceeds the product 
of $18 multiplied by the total number of re-
cipients of aid to families with dependent 
children for such month (which total num-
ber, for purposes of this subsection, means 
(i) the number of individuals with respect to 
whom such aid in the form of money pay-
ments is paid for such month, plus (ii) the 
number of individuals, not counted under 
clause (i), with respect to whom payments 
described in section 606(b)(2) of this title are 
made in such month and included as expend-
itures for purposes of this paragraph or para-
graph (2)); plus 

(B) the Federal percentage of the amount 
by which such expenditures exceed the maxi-
mum which may be counted under clause 
(A), not counting so much of any expendi-
ture with respect to any month as exceeds (i) 
the product of $32 multiplied by the total 

number of recipients of aid to families with 
dependent children (other than such aid in 
the form of foster care) for such month, plus 
(ii) the product of $100 multiplied by the 
total number of recipients of aid to families 
with dependent children in the form of foster 
care for such month; and 

(2) in the case of Puerto Rico, the Virgin Is-
lands, Guam, and American Samoa, an amount 
equal to one-half of the total of the sums ex-
pended during such quarter as aid to families 
with dependent children under the State plan, 
not counting so much of any expenditure with 
respect to any month as exceeds $18 multiplied 
by the total number of recipients of such aid 
for such month; and 

(3) in the case of any State, 50 percent of the 
total amounts expended during such quarter 
as found necessary by the Secretary for the 
proper and efficient administration of the 
State plan, except that no payment shall be 
made with respect to amounts expended in 
connection with the provision of any service 
described in section 1397a(a) of this title other 
than services furnished pursuant to section 
602(g) of this title; and 

(4) Repealed. Pub. L. 90–248, title II, 
§ 201(e)(3), Jan. 2, 1968, 81 Stat. 880. 

(5) in the case of any State, an amount equal 
to 50 per centum of the total amount expended 
under the State plan during such quarter as 
emergency assistance to needy families with 
children. 

No payment shall be made under this sub-
section with respect to amounts paid to supple-
ment or otherwise increase the amount of aid to 
families with dependent children found payable 
in accordance with section 602(a)(13) of this title 
if such amount is determined to have been paid 
by the State in recognition of the current or an-
ticipated needs of a family (other than with re-
spect to the first or first and second months of 
eligibility), but any such amount, if determined 
to have been paid by the State in recognition of 
the difference between the current or antici-
pated needs of a family for a month based upon 
actual income or other relevant circumstances 
for such month, and the needs of such family for 
such month based upon income and other rel-
evant circumstances as retrospectively deter-
mined under section 602(a)(13)(A)(ii) of this title, 
shall not be considered income within the mean-
ing of section 602(a)(13) of this title for the pur-
pose of determining the amount of aid in the 
succeeding months. 

(b) Method of computation and payment 

The method of computing and paying such 
amounts shall be as follows: 

(1) The Secretary shall, prior to the begin-
ning of each quarter, estimate the amount to 
be paid to the State for such quarter under the 
provisions of subsection (a) of this section, 
such estimate to be based on (A) a report filed 
by the State containing its estimate of the 
total sum to be expended in such quarter in 
accordance with the provisions of such sub-
section and stating the amount appropriated 
or made available by the State and its politi-
cal subdivisions for such expenditures in such 
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quarter, and if such amount is less than the 
State’s proportionate share of the total sum of 
such estimated expenditures, the source or 
sources from which the difference is expected 
to be derived, (B) records showing the number 
of dependent children in the State, and (C) 
such other investigation as the Secretary may 
find necessary. 

(2) The Secretary of Health and Human 
Services shall then certify to the Secretary of 
the Treasury the amount so estimated by the 
Secretary of Health and Human Services, (A) 
reduced or increased, as the case may be, by 
any sum by which he finds that his estimate 
for any prior quarter was greater or less than 
the amount which should have been paid to 
the State for such quarter, (B) reduced by a 
sum equivalent to the pro rata share to which 
the United States is equitably entitled, as de-
termined by the Secretary of Health and 
Human Services, of the net amount recovered 
during any prior quarter by the State or any 
political subdivision thereof with respect to 
aid to families with dependent children fur-
nished under the State plan, and (C) reduced 
by such amount as is necessary to provide the 
‘‘appropriate reimbursement of the Federal 
Government’’ that the State is required to 
make under section 657 of this title out of that 
portion of child support collections retained 
by it pursuant to such section; except that 
such increases or reductions shall not be made 
to the extent that such sums have been ap-
plied to make the amount certified for any 
prior quarter greater or less than the amount 
estimated by the Secretary of Health and 
Human Services for such prior quarter. 

(3) The Secretary of the Treasury shall 
thereupon, through the Fiscal Service of the 
Department of the Treasury and prior to audit 
or settlement by the General Accounting Of-
fice, pay to the State, at the time or times 
fixed by the Secretary of Health and Human 
Services, the amount so certified. 

(c), (d) Repealed. Pub. L. 100–485, title II, 
§ 202(b)(5), (6), Oct. 13, 1988, 102 Stat. 2377 

(e) Uniform reporting requirements 

In order to assist in obtaining the information 
needed to carry out subsection (b)(1) of this sec-
tion and otherwise to perform his duties under 
this part, the Secretary shall establish uniform 
reporting requirements under which each State 
will be required periodically to furnish such in-
formation and data as the Secretary may deter-
mine to be necessary to ensure that sections 
602(a)(37), 602(a)(43), and 602(g)(1)(A) of this title, 
are being effectively implemented, including at 
a minimum the average monthly number of fam-
ilies assisted under each such section, the types 
of such families, the amounts expended with re-
spect to such families, and the length of time for 
which such families are assisted. The informa-
tion and data so furnished with respect to fami-
lies assisted under section 602(g) of this title 
shall be separately stated with respect to fami-
lies who have earnings and those who do not, 
and with respect to families who are receiving 
aid under the State plan and those who are not. 

(f) Reduction in amount; family planning serv-
ices; aid to families with dependent children 

Notwithstanding any other provision of this 
section, the amount payable to any State under 
this part for quarters in a fiscal year shall with 
respect to quarters in fiscal years beginning 
after June 30, 1973, be reduced by 1 per centum 
(calculated without regard to any reduction 
under subsection (g) of this section) of such 
amount if such State— 

(1) in the immediately preceding fiscal year 
failed to carry out the provisions of section 
602(a)(15)(B) of this title as pertain to requir-
ing the offering and arrangement for provision 
of family planning services; or 

(2) in the immediately preceding fiscal year 
(but, in the case of the fiscal year beginning 
July 1, 1972, only considering the third and 
fourth quarters thereof), failed to carry out 
the provisions of section 602(a)(15)(B) of this 
title with respect to any individual who, with-
in such period or periods as the Secretary may 
prescribe, has been an applicant for or recipi-
ent of aid to families with dependent children 
under the plan of the State approved under 
this part. 

(g) Repealed. Pub. L. 97–35, title XXI, § 2181(a)(1), 
Aug. 13, 1981, 95 Stat. 815 

(h) Reduction in amount; suspension; continu-
ation; determination of substantial compli-
ance by State 

(1) Notwithstanding any other provision of 
this chapter, if a State’s program operated 
under part D of this subchapter is found as a re-
sult of a review conducted under section 652(a)(4) 
of this title not to have complied substantially 
with the requirements of such part for any quar-
ter beginning after September 30, 1983, and the 
Secretary determines that the State’s program 
is not complying substantially with such re-
quirements at the time such finding is made, the 
amounts otherwise payable to the State under 
this part for such quarter and each subsequent 
quarter, prior to the first quarter throughout 
which the State program is found to be in sub-
stantial compliance with such requirements, 
shall be reduced (subject to paragraph (2)) by— 

(A) not less than one nor more than two per-
cent, or 

(B) not less than two nor more than three 
percent, if the finding is the second consecu-
tive such finding made as a result of such a re-
view, or 

(C) not less than three nor more than five 
percent, if the finding is the third or a subse-
quent consecutive such finding made as a re-
sult of such a review. 

(2)(A) The reductions required under para-
graph (1) shall be suspended for any quarter if— 

(i) the State submits a corrective action 
plan, within a period prescribed by the Sec-
retary following notice of the finding under 
paragraph (1), which contains steps necessary 
to achieve substantial compliance within a 
time period which the Secretary finds to be 
appropriate; 

(ii) the Secretary approves such corrective 
action plan (and any amendments thereto) as 
being sufficient to achieve substantial compli-
ance; and 
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(iii) the Secretary finds that the corrective 
action plan (and any amendment thereto ap-
proved by the Secretary under clause (ii)), is 
being fully implemented by the State and that 
the State is progressing in accordance with 
the timetable contained in the plan to achieve 
substantial compliance with such require-
ments. 

(B) A suspension of the penalty under subpara-
graph (A) shall continue until such time as the 
Secretary determines that— 

(i) the State has achieved substantial com-
pliance, 

(ii) the State is no longer implementing its 
corrective action plan, or 

(iii) the State is implementing or has imple-
mented its corrective action plan but has 
failed to achieve substantial compliance with-
in the appropriate time period (as specified in 
subparagraph (A)(i)). 

(C)(i) In the case of a State whose penalty sus-
pension ends pursuant to subparagraph (B)(i), 
the penalty shall not be applied. 

(ii) In the case of a State whose penalty sus-
pension ends pursuant to subparagraph (B)(ii), 
the penalty shall be applied as if the suspension 
had not occurred. 

(iii) In the case of a State whose penalty sus-
pension ends pursuant to subparagraph (B)(iii), 
the penalty shall be applied to all quarters end-
ing after the expiration of the time period speci-
fied in such subparagraph (and prior to the first 
quarter throughout which the State program is 
found to be in substantial compliance). 

(3) For purposes of this subsection, section 
602(a)(27) of this title, and section 652(a)(4) of 
this title, a State which is not in full compli-
ance with the requirements of this part shall be 
determined to be in substantial compliance with 
such requirements only if the Secretary deter-
mines that any noncompliance with such re-
quirements is of a technical nature which does 
not adversely affect the performance of the child 
support enforcement program. 

(i), (j) Repealed. Pub. L. 101–239, title VIII, 
§ 8004(b), Dec. 19, 1989, 103 Stat. 2460 

(k) Payments to States for job opportunities and 
basic skills training program; fiscal year lim-
itations; ‘‘adult recipient’’ defined; construc-
tion uses prohibited 

(1) Each State with a plan approved under part 
F of this subchapter shall be entitled to pay-
ments under subsection (l) of this section for 
any fiscal year in an amount equal to the sum 
of the applicable percentages (specified in such 
subsection) of its expenditures to carry out the 
program under part F of this subchapter (sub-
ject to limitations prescribed by or pursuant to 
such part or this section on expenditures that 
may be included for purposes of determining 
payment under subsection (l) of this section), 
but such payments for any fiscal year in the 
case of any State may not exceed the limitation 
determined under paragraph (2) with respect to 
the State. 

(2) The limitation determined under this para-
graph with respect to a State for any fiscal year 
is— 

(A) the amount allotted to the State for fis-
cal year 1987 under part C of this subchapter as 
then in effect, plus 

(B) the amount that bears the same ratio to 
the amount specified in paragraph (3) for such 
fiscal year as the average monthly number of 
adult recipients (as defined in paragraph (4)) in 
the State in the preceding fiscal year bears to 
the average monthly number of such recipi-
ents in all the States for such preceding year. 

(3) The amount specified in this paragraph is— 
(A) $600,000,000 in the case of the fiscal year 

1989, 
(B) $800,000,000 in the case of the fiscal year 

1990, 
(C) $1,000,000,000 in the case of each of the fis-

cal years 1991, 1992, and 1993, 
(D) $1,100,000,000 in the case of the fiscal year 

1994, 
(E) $1,300,000,000 in the case of the fiscal year 

1995, reduced by an amount equal to the total 
of those funds that are within each State’s 
limitation for fiscal year 1995 that are not nec-
essary to pay such State’s allowable claims for 
such fiscal year (except that such amount for 
such year shall be deemed to be $1,300,000,000 
for the purpose of determining the amount of 
the payment under subsection (l) of this sec-
tion to which each State is entitled), and 

(F) $1,000,000,000 in the case of the fiscal year 
1996 and each succeeding fiscal year, 

reduced by the aggregate amount allotted to all 
the States for fiscal year 1987 pursuant to part 
C of this subchapter as then in effect. 

(4) For purposes of this subsection, the term 
‘‘adult recipient’’ in the case of any State means 
an individual other than a dependent child (un-
less such child is the custodial parent of another 
dependent child) whose needs are met (in whole 
or in part) with payments of aid to families with 
dependent children. 

(5) None of the funds available to a State for 
purposes of the programs or activities conducted 
under part F of this subchapter shall be used for 
construction. 

(l) Federal financial participation in job opportu-
nities and basic skills training program; com-
putation of amounts 

(1)(A) In lieu of any payment under subsection 
(a) of this section, the Secretary shall pay to 
each State with a plan approved under section 
682(a) of this title (subject to the limitation de-
termined under section 682(i)(2) of this title) 
with respect to expenditures by the State to 
carry out a program under part F of this sub-
chapter (including expenditures for child care 
under section 602(g)(1)(A)(i) of this title, but 
only in the case of a State with respect to which 
section 1308 of this title applies), an amount 
equal to— 

(i) with respect to so much of such expendi-
tures in a fiscal year as do not exceed the 
State’s expenditures in the fiscal year 1987 
with respect to which payments were made to 
such State from its allotment for such fiscal 
year pursuant to part C of this subchapter as 
then in effect, 90 percent; and 

(ii) with respect to so much of such expendi-
tures in a fiscal year as exceed the amount de-
scribed in clause (i)— 
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(I) 50 percent, in the case of expenditures 
for administrative costs made by a State in 
operating such a program for such fiscal 
year (other than the personnel costs for staff 
employed full-time in the operation of such 
program) and the costs of transportation and 
other work-related supportive services under 
section 602(g)(2) of this title, and 

(II) the greater of 60 percent or the Federal 
medical assistance percentage (as defined in 
section 1318 of this title in the case of any 
State to which section 1308 of this title ap-
plies, or as defined in section 1396d(b) of this 
title in the case of any other State), in the 
case of expenditures made by a State in op-
erating such a program for such fiscal year 
(other than for costs described in subclause 
(I)). 

(B) With respect to the amount for which pay-
ment is made to a State under subparagraph 
(A)(i), the State’s expenditures for the costs of 
operating a program established under part F of 
this subchapter may be in cash or in kind, fairly 
evaluated. 

(2)(A) Notwithstanding paragraph (1), the Sec-
retary shall pay to a State an amount equal to 
50 percent of the expenditures made by such 
State in operating its program established under 
part F of this subchapter (in lieu of any dif-
ferent percentage specified in paragraph (1)(A)) 
if less than 55 percent of such expenditures are 
made with respect to individuals who are de-
scribed in subparagraph (B). 

(B) An individual is described in this para-
graph if the individual— 

(i)(I) is receiving aid to families with de-
pendent children, and 

(II) has received such aid for any 36 of the 
preceding 60 months; 

(ii)(I) makes application for aid to families 
with dependent children, and 

(II) has received such aid for any 36 of the 60 
months immediately preceding the most re-
cent month for which application has been 
made; 

(iii) is a custodial parent under the age of 24 
who (I) has not completed a high school edu-
cation and, at the time of application for aid 
to families with dependent children, is not en-
rolled in high school (or a high school equiva-
lency course of instruction), or (II) had little 
or no work experience in the preceding year; 
or 

(iv) is a member of a family in which the 
youngest child is within 2 years of being ineli-
gible for aid to families with dependent chil-
dren because of age. 

(C) This paragraph may be waived by the Sec-
retary with respect to any State which dem-
onstrates to the satisfaction of the Secretary 
that the characteristics of the caseload in that 
State make it infeasible to meet the require-
ments of this paragraph, and that the State is 
targeting other long-term or potential long- 
term recipients. 

(D) The Secretary shall biennially submit to 
the Congress any recommendations for modi-
fications or additions to the groups of individ-
uals described in subparagraph (B) that the Sec-
retary determines would further the goal of as-

sisting long-term or potential long-term recipi-
ents of aid to families with dependent children 
to achieve self-sufficiency, which recommenda-
tions shall take into account the particular 
characteristics of the populations of individual 
States. 

(3) Repealed. Pub. L. 100–485, title II, § 204(b)(2), 
Oct. 13, 1988, 102 Stat. 2381. 

(4)(A)(i) Subject to subparagraph (B), in the 
case of any family eligible for aid to families 
with dependent children by reason of the unem-
ployment of the parent who is the principal 
earner, the State agency shall require that at 
least one parent in any such family participate, 
for a total of at least 16 hours a week during any 
period in which either parent is required to par-
ticipate in the program, in a work supple-
mentation program, a community work experi-
ence or other work experience program, on-the- 
job training, or a State designed work program 
approved by the Secretary, as such programs are 
described in section 682(d)(1) of this title. In the 
case of a parent under age 25 who has not com-
pleted high school or an equivalent course of 
education, the State may require such parent to 
participate in educational activities directed at 
the attainment of a high school diploma (or 
equivalent) or another basic education program 
in lieu of one or more of the programs specified 
in the preceding sentence. 

(ii) For purposes of clause (i), an individual 
participating in a community work experience 
program under section 682 of this title shall be 
considered to have met the requirement of such 
clause if he participates for the number of hours 
in any month equal to the monthly payment of 
aid to families with dependent children to the 
family of which he is a member, divided by the 
greater of the Federal or the applicable State 
minimum wage (and the portion of such month-
ly payment for which the State is reimbursed by 
a child support collection shall not be taken 
into account in determining the number of 
hours that such individual may be required to 
work). 

(B) The requirement under subparagraph (A) 
shall not be considered to have been met by any 
State if the requirement is not met with respect 
to the following percentages of all families in 
the State eligible for aid to families with de-
pendent children by reason of the unemploy-
ment of the parent who is the principal earner: 

(i) 40 percent, in the case of the average of 
each month in fiscal year 1994, 

(ii) 50 percent, in the case of the average of 
each month in fiscal year 1995, 

(iii) 60 percent, in the case of the average of 
each month in fiscal year 1996, and 

(iv) 75 percent in the case of the average of 
each month in each of the fiscal years 1997 and 
1998. 

(C) The percentage of participants for any 
month in a fiscal year for purposes of the pre-
ceding sentence shall equal the average of— 

(i) the number of individuals described in 
subparagraph (A)(i) who have met the require-
ment prescribed therein, divided by 

(ii) the total number of principal earners de-
scribed in such subparagraph (but excluding 
those in families who have been recipients of 
aid for 2 months or less if, during the period 
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that the family received aid, at least one par-
ent engaged in intensive job search). 

(D) If the Secretary determines that the State 
has failed to meet the requirement under sub-
paragraph (A) (determined with respect to the 
percentages prescribed in subparagraph (B)), he 
may waive, in whole or in part, any penalty if he 
finds that— 

(i) the State is operating a program in con-
formity with section 602(a)(19) of this title and 
part F of this subchapter, 

(ii) the State has made a good faith effort to 
meet the requirement of subparagraph (A) but 
has been unable to do so because of economic 
conditions in the State (including significant 
numbers of recipients living in remote loca-
tions or isolated rural areas where the avail-
ability of work sites is severely limited), or 
because of rapid and substantial increases in 
the caseload that cannot reasonably be 
planned for, and 

(iii) the State has submitted a proposal 
which is likely to achieve the required per-
centage of participants for the subsequent fis-
cal years. 

(m) Extension of quality control penalty morato-
rium 

(1) During the 12-month period beginning on 
July 1, 1988 (in this subsection referred to as the 
‘‘moratorium period’’), the Secretary shall not 
impose any reductions in payments to States 
pursuant to subsection (i) of this section (or 
prior regulations), or pursuant to any com-
parable provision of law relating to the pro-
grams under this part in Puerto Rico, Guam, the 
Virgin Islands, American Samoa, or the North-
ern Mariana Islands. 

(2) During the moratorium period— 
(A) the Secretary and the States shall con-

tinue to operate the quality control systems 
in effect under this part, and to calculate the 
error rates under the provisions referred to in 
paragraph (1), including the process of request-
ing and reviewing waivers; and 

(B) the Departmental Grant Appeals Board 
shall, notwithstanding paragraph (1), review 
disallowances for fiscal year 1981 and there-
after and hear appeals with respect thereto 
(but collection of disallowances owed as a re-
sult of Departmental Grant Appeals Board de-
cisions shall not occur). 

(n) Additional payments to States 

(1) In addition to any payment under sub-
section (a) or (l) of this section, each State shall 
be entitled to payment from the Secretary of an 
amount equal to the lesser of— 

(A) the Federal medical assistance percent-
age (as defined in section 1396d(b) of this title) 
of the expenditures by the State in providing 
child care services pursuant to section 602(i) of 
this title, and in administering the provision 
of such child care services, for any fiscal year; 
and 

(B) the limitation determined under para-
graph (2) with respect to the State for the fis-
cal year. 

(2)(A) The limitation determined under this 
paragraph with respect to a State for any fiscal 
year is the amount that bears the same ratio to 

the amount specified in subparagraph (B) for 
such fiscal year as the number of children resid-
ing in the State in the second preceding fiscal 
year bears to the number of children residing in 
the United States in the second preceding fiscal 
year. 

(B) The amount specified in this subparagraph 
is— 

(i) $300,000,000 for fiscal year 1991; 
(ii) $300,000,000 for fiscal year 1992; 
(iii) $300,000,000 for fiscal year 1993; 
(iv) $300,000,000 for fiscal year 1994; and 
(v) $300,000,000 for fiscal year 1995, and for 

each fiscal year thereafter. 

(C) If the limitation determined under sub-
paragraph (A) with respect to a State for a fiscal 
year exceeds the amount paid to the State under 
this subsection for the fiscal year, the limita-
tion determined under this paragraph with re-
spect to the State for the immediately succeed-
ing fiscal year shall be increased by the amount 
of such excess. 

(3) Amounts appropriated for a fiscal year to 
carry out this part shall be made available for 
payments under this subsection for such fiscal 
year. 
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(3), 81 Stat. 879, 880, 892–894, 916; June 28, 1968, 
Pub. L. 90–364, title III, § 301, 82 Stat. 273; July 9, 
1969, Pub. L. 91–41, § 3, 83 Stat. 45; Dec. 28, 1971, 
Pub. L. 92–223, § 3(a)(8), (9), 85 Stat. 805; Oct. 20, 
1972, Pub. L. 92–512, title III, § 301(b)–(d), 86 Stat. 
946, 947; Oct. 30, 1972, Pub. L. 92–603, title II, 
§§ 299E(d), 299F, 86 Stat. 1462, 1463; Jan. 4, 1975, 
Pub. L. 93–647, §§ 3(a)(3), (4), (e)(2), 5(b), 
101(c)(6)(A), 88 Stat. 2348–2350, 2360; Aug. 9, 1975, 
Pub. L. 94–88, title II, § 204, 89 Stat. 435; Nov. 12, 
1977, Pub. L. 95–171, § 3(a)(1), 91 Stat. 1354; Dec. 
20, 1977, Pub. L. 95–216, title IV, §§ 401, 402(a), 91 
Stat. 1559, 1560; June 9, 1980, Pub. L. 96–265, title 
IV, §§ 401(g), (h), 406(a), 407(c), 94 Stat. 462, 465, 
467; Aug. 13, 1981, Pub. L. 97–35, title XXI, 
§§ 2181(a)(1), 2184(b)(1), title XXIII, §§ 2307(b), 
2315(b), 2317(a), 2319(a)–(c), 2353(b)(1), (d), 95 Stat. 
815, 817, 848, 855–857, 872; Sept. 3, 1982, Pub. L. 
97–248, title I, §§ 154(b), 156(a)–(c), 157(a), 96 Stat. 
397–399; July 18, 1984, Pub. L. 98–369, div. B, title 
VI, § 2663(c)(2), (j)(2)(B)(i), (3)(B)(i), 98 Stat. 1166, 
1170, 1171; Aug. 16, 1984, Pub. L. 98–378, § 9(b), 98 
Stat. 1316; Nov. 6, 1986, Pub. L. 99–603, title I, 
§ 121(b)(1), 100 Stat. 3390; Dec. 22, 1987, Pub. L. 
100–203, title IX, § 9102(c), 101 Stat. 1330–300; Oct. 
13, 1988, Pub. L. 100–485, title II, §§ 201(c), (d), 
202(b)(4)–(6), 204(b)(2), title III, §§ 302(b)(2), 
304(b)(2), title VI, §§ 601(c)(1), 606, 609(a), 102 Stat. 
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2372, 2377, 2381, 2384, 2393, 2407, 2410, 2424; Dec. 19, 
1989, Pub. L. 101–239, title VIII, § 8004(b), 103 Stat. 
2460; Nov. 5, 1990, Pub. L. 101–508, title V, 
§ 5081(b), 104 Stat. 1388–235; Aug. 10, 1993, Pub. L. 
103–66, title XIII, § 13741(a), 107 Stat. 663; July 27, 
1995, Pub. L. 104–19, title I, 109 Stat. 215.) 

AMENDMENT OF SECTION 

Pub. L. 100–485, title II, § 204(b)(2), Oct. 13, 

1988, 102 Stat. 2381, provided that, effective Oct. 

1, 1998, subsection (l)(4) of this section is re-

pealed. 

For repeal of amendments by section 304(b)(2) 

of Pub. L. 100–485, see Effective and Termi-

nation Dates of 1988 Amendment note below. 

REFERENCES IN TEXT 

Parts D and F of this subchapter, referred to in sub-
secs. (h)(1), (k), and (l), are classified to sections 651 et 
seq. and 681 et seq., respectively, of this title. 

Part C of this subchapter, referred to in subsecs. 
(k)(2)(A), (3) and (l)(1)(A)(i), which was classified to sec-
tion 630 et seq. of this title, was repealed by Pub. L. 
100–485, title II, § 202(a), Oct. 13, 1988, 102 Stat. 2377. 

AMENDMENTS 

1995—Subsec. (k)(3)(E). Pub. L. 104–19 inserted ‘‘re-
duced by an amount equal to the total of those funds 
that are within each State’s limitation for fiscal year 
1995 that are not necessary to pay such State’s allow-
able claims for such fiscal year (except that such 
amount for such year shall be deemed to be 
$1,300,000,000 for the purpose of determining the amount 
of the payment under subsection (l) of this section to 
which each State is entitled),’’ after ‘‘1995,’’. 

1993—Subsec. (a)(3). Pub. L. 103–66 amended par. (3) 
generally, substituting present provisions for provi-
sions authorizing payments equal to sum of specified 
proportions of total amounts expended by Secretary for 
proper and efficient administration of State plan, such 
proportions being: (1) 100 percent of amounts expended 
to implement and operate an immigration status ver-
ification system; (2) 90 percent of amounts expended to 
implement and operate statewide mechanized claims 
processing and information retrieval systems; (3) 75 
percent of amounts expended to carry out a fraud con-
trol program; and (4) one-half of remainder of such ex-
penditures, including amounts expended to carry out 
initial evaluations. 

1990—Subsec. (n). Pub. L. 101–508 added subsec. (n). 
1989—Subsecs. (i), (j). Pub. L. 101–239 struck out sub-

sec. (i) which related to reductions in payments to 
States with excessive erroneous excess payments, and 
subsec. (j) which related to incentive adjustments in 
payments to Puerto Rico, Guam, the Virgin Islands, 
and American Samoa. 

1988—Subsec. (a)(1), (2). Pub. L. 100–485, § 601(c)(1)(A), 
substituted ‘‘Guam, and American Samoa,’’ for ‘‘and 
Guam,’’. 

Subsec. (a)(3). Pub. L. 100–485, §§ 201(d), 202(b)(4), sub-
stituted ‘‘any amounts expended by the State to carry 
out initial evaluations under section 686(a) of this 
title); and’’ for ‘‘as expenditures under this subpara-
graph the value of any services furnished, and the 
amount of any payments made (to cover expenses in-
curred by individuals under a program of employment 
search), under section 602(a)(35)(B) of this title).’’ in 
subpar. (D) and substituted ‘‘pursuant to section 602(g) 
of this title’’ for ‘‘under section 602(a)(35)(B) of this 
title (as described in the parenthetical phrase in sub-
paragraph (D)), and other than services the provision of 
which is required by section 602(a)(19) of this title to be 
included in the plan of the State, or which is a service 
provided in connection with a community work experi-
ence program or work supplementation program under 
section 609 or 614 of this title’’ in concluding provisions. 

Subsec. (c). Pub. L. 100–485, § 202(b)(5), struck out sub-
sec. (c) which read as follows: ‘‘Notwithstanding any 

other provision of this chapter, the Federal share of as-
sistance payments under this part shall be reduced 
with respect to any State for any fiscal year after June 
30, 1973, by one percentage point for each percentage 
point by which the number of individuals certified, 
under the program of such State established pursuant 
to section 602(a)(19)(G) of this title, to the local em-
ployment office of the State as being ready for employ-
ment or training under section 632(b)(1), (2) or (3) of 
this title, is less than 15 per centum of the average 
number of individuals in such State who, during such 
year, are required to be registered pursuant to section 
602(a)(19)(A) of this title.’’ 

Subsec. (d). Pub. L. 100–485, § 202(b)(6), struck out sub-
sec. (d) which read as follows: 

‘‘(1) Notwithstanding any provision of subsection 
(a)(3) of this section, the applicable rate under such 
subsection shall be 90 per centum with respect to social 
and supportive services provided pursuant to section 
602(a)(19)(G) of this title. In determining the amount of 
the expenditures made under a State plan for any quar-
ter with respect to social and supportive services pur-
suant to section 602(a)(19)(G) of this title, there shall be 
included the fair and reasonable value of goods and 
services furnished in kind from the State or any politi-
cal subdivision thereof. 

‘‘(2) Of the sums authorized by section 601 of this title 
to be appropriated for the fiscal year ending June 30, 
1973, not more than $750,000,000 shall be appropriated to 
the Secretary for payments with respect to services to 
which paragraph (1) applies.’’ 

Subsec. (e). Pub. L. 100–485, § 606, added subsec. (e). 
Subsecs. (i)(4), (j). Pub. L. 100–485, § 601(c)(1)(B), sub-

stituted ‘‘the Virgin Islands, or American Samoa’’ for 
‘‘or the Virgin Islands’’. 

Subsec. (k). Pub. L. 100–485, § 201(c)(1), added subsec. 
(k). 

Subsec. (l). Pub. L. 100–485, § 201(c)(2), added subsec. 
(l). 

Subsec. (l)(1)(A). Pub. L. 100–485, §§ 302(b)(2), 304(b)(2), 
temporarily substituted ‘‘602(g)(1)(A)(i) of this title’’ 
for ‘‘602(g)(1)(A) of this title’’ in introductory provi-
sions. See Effective and Termination Dates of 1988 
Amendment note below. 

Subsec. (l)(3). Pub. L. 100–485, § 204(b)(2), struck out 
par. (3) which authorized Secretary to pay to a State an 
amount equal to 50 percent of expenditures made by 
such State in a fiscal year in operating its program es-
tablished under part F of this subchapter depending on 
the State’s participation rate for the preceding fiscal 
year. 

Subsec. (m). Pub. L. 100–485, § 609(a), added subsec. 
(m). 

1987—Subsec. (a)(3). Pub. L. 100–203 added subpar. (C), 
redesignated former subpar. (C) as (D), and in closing 
provisions substituted ‘‘(D)’’ for ‘‘(C)’’. 

1986—Subsec. (a)(3)(A). Pub. L. 99–603 added subpar. 
(A). 

1984—Subsec. (a)(3). Pub. L. 98–369, § 2663(j)(3)(B)(i), 
struck out ‘‘of Health, Education, and Welfare’’ after 
‘‘Secretary’’ in provisions preceding subpar. (A). 

Subsec. (b)(2). Pub. L. 98–369, § 2663(j)(2)(B)(i), sub-
stituted ‘‘Health and Human Services’’ for ‘‘Health, 
Education, and Welfare’’ wherever appearing. 

Subsec. (b)(3). Pub. L. 98–369, § 2663(c)(2)(A), sub-
stituted ‘‘the Fiscal Service of the Department of the 
Treasury’’ for ‘‘the Division of Disbursement of the 
Treasury Department’’. 

Pub. L. 98–369, § 2663(j)(2)(B)(i), substituted ‘‘Health 
and Human Services’’ for ‘‘Health, Education, and Wel-
fare’’. 

Subsec. (h). Pub. L. 98–375 amended subsec. (h) gener-
ally. Prior to amendment, subsec. (h) read as follows: 
‘‘Notwithstanding any other provision of this chapter, 
the amount payable to any State under this part for 
quarters in a fiscal year shall with respect to quarters 
beginning after December 31, 1976, be reduced by 5 per 
centum of such amount if such State is found by the 
Secretary as the result of the annual audit to have 
failed to have an effective program meeting the re-
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quirements of section 602(a)(27) of this title in any fis-
cal year beginning after September 30, 1976 (but, in the 
case of the fiscal year beginning October 1, 1976, only 
considering the second, third, and fourth quarters 
thereof).’’ 

Subsec. (j). Pub. L. 98–369, § 2663(c)(2)(B), struck out 
the comma after ‘‘excess payments’’ in cl. (ii) of last 
sentence. 

1982—Subsec. (a). Pub. L. 97–248, §§ 156(b), 157(a), in 
provision following par. (5), struck out provision re-
specting increases according to subsec. (i) of this sec-
tion in the amount paid to each State for calendar 
quarters beginning after Sept. 30, 1977, and prior to Apr. 
1, 1978, and inserted provision relating to exclusions of 
amounts from income within the meaning of section 
602(a)(13) of this title for purposes of determining 
amount of aid in succeeding months. 

Subsec. (a)(3). Pub. L. 97–248, § 154(b), inserted ‘‘(in-
cluding as expenditures under this subparagraph the 
value of any services furnished, and the amount of any 
payments made (to cover expenses incurred by individ-
uals under a program of employment search), under 
section 602(a)(35)(B) of this title)’’ in subpar. (C) and 
substituted ‘‘other than services furnished under sec-
tion 602(a)(35)(B) of this title (as described in the par-
enthetical phrase in subparagraph (C)), and other than 
services’’ for ‘‘other than services’’ in provisions fol-
lowing subpar. (C). 

Subsec. (i). Pub. L. 97–248, § 156(a), substituted provi-
sions setting forth computation, definition, etc., re-
specting limitation on Federal financial participation 
in erroneous assistance expenditures for provisions set-
ting forth computations, limitations, etc., respecting 
increases in the amount payable, as determined under 
subsec. (a) of this section, or section 1318 of this title, 
to each State which has a State approved plan for any 
calendar quarter which begins after Sept. 30, 1977, and 
prior to Apr. 1, 1978. 

Subsec. (j). Pub. L. 97–248, § 156(c), substituted ‘‘In the 
case of Puerto Rico, Guam, or the Virgin Islands, if the 
dollar error rate of aid furnished by such State’’ for ‘‘If 
the dollar error rate of aid furnished by a State’’. 

1981—Subsec. (a). Pub. L. 97–35, §§ 2315(b), 2317(a), in 
provision following par. (5), inserted provision prohibit-
ing payment with respect to amounts paid to supple-
ment or otherwise increase the amount of aid payable 
in accordance with section 602(a)(13) of this title if such 
amount is determined to have been paid by the State in 
recognition of the current or anticipated needs of a 
family, other than with respect to the first and second 
months of eligibility, and struck out provision restrict-
ing the number of cases in which payments may be 
made by a State. 

Subsec. (a)(1). Pub. L. 97–35, § 2184(b)(1)(A), (B), struck 
out ‘‘(including expenditures for premiums under part 
B of subchapter XVIII of this chapter for individuals 
who are recipients of money payments under such plan 
and other insurance premiums for medical or any other 
type of remedial care or the cost thereof)’’ after ‘‘under 
the State plan’’ and in subpar. (A) substituted ‘‘plus (ii) 
the number of individuals, not counted under clause 
(i)’’ for ‘‘plus (ii) the number of other individuals with 
respect to whom expenditures were made in such 
month as aid to families with dependent children in the 
form of medical or any other type of remedial care, 
plus (iii) the number of individuals, not counted under 
clause (i) or (ii)’’. 

Subsec. (a)(2). Pub. L. 97–35, § 2184(b)(1)(C), struck out 
‘‘(including expenditures for premiums under part B of 
subchapter XVIII of this chapter for individuals who 
are recipients of money payments under such plan and 
other insurance premiums for medical or any other 
type of remedial care or the cost thereof)’’ after ‘‘under 
the State plan’’. 

Subsec. (a)(3). Pub. L. 97–35, §§ 2307(b), 2319(a), 2353(d), 
struck out subpar. (A), as in effect in the fifty States 
and the District of Columbia, which provided for pay-
ment of 75 per centum of so much of such expenditures 
as are for training of personnel employed or preparing 
for employment by the State agency or by the local 

agency administering the plan in the political subdivi-
sion and in provision following subpar. (C) inserted 
‘‘, or which is service provided in connection with a 
community work experience program or work supple-
mentation program under section 609 or 614 of this 
title’’ and substituted ‘‘section 1397a(a) of this title’’ 
for ‘‘section 1397a(a)(1) of this title’’. 

Pub. L. 97–35, § 2319(b), struck out cl. (iii) of subpar. 
(A) as in effect in Puerto Rico, Guam, and the Virgin 
Islands, which provided for payment of 75 per centum of 
so much of such expenditures as are for the training, 
including short- and long-term training at educational 
institutions through grants to such institutions or by 
direct financial assistance to students enrolled at such 
institutions, of personnel employed or preparing for 
employment by the State agency or by the local agency 
administering the plan in the political subdivision. 

Pub. L. 97–35, § 2353(b)(1), struck out par. (3) as in ef-
fect in Puerto Rico, Guam, and the Virgin Islands, 
which required a payment to each State, beginning 
with the quarter commencing Oct. 1, 1958, of an amount 
equal to the sum of 75 per centum of so much of such 
expenditures as are for any services described in sec-
tion 602(a)(14) and (15) of this title provided to any child 
or relative receiving aid under the plan or other indi-
vidual, living in the same house as the child or relative, 
whose needs must be taken into account in making the 
determination under section 602(a)(7) of this title, for 
any services described in section 602(a)(14) and (15) of 
this title provided to any child or relative who is apply-
ing for aid or who, within periods prescribed by the 
Secretary, has been or is likely to become an applicant 
for or recipient of such aid, and for the training of per-
sonnel employed or preparing for employment by the 
State agency or by the local agency administering the 
plan in the political subdivision plus one-half of the re-
mainder of such expenditures and which defined what 
services were to be included. 

Subsec. (d)(1). Pub. L. 97–35, § 2319(c), substituted 
‘‘Notwithstanding any provision of subsection (a)(3) of 
this section, the applicable rate under such subsection 
shall be 90 per centum’’ for ‘‘Notwithstanding subpara-
graph (A) of subsection (a)(3) of this section the rate 
specified in such subparagraph shall be 90 per centum 
(rather than 75 per centum)’’. 

Subsec. (e). Pub. L. 97–35, § 2353(b)(1), struck out sub-
sec. (e) as in effect in Puerto Rico, Guam, and the Vir-
gin Islands, which provided for payment to States of 90 
per centum of amounts attributable to offering, arrang-
ing, and furnishing of family planning services and sup-
plies, directly or on a contract basis. 

Subsec. (g). Pub. L. 97–35, § 2181(a)(1), struck out sub-
sec. (g) which provided for reduction of the amount 
payable to any State if such State fails to inform all 
families in the State receiving aid to families with de-
pendent children of the availability of child health 
screening services, arrange for such services where re-
quested, and arrange for corrective treatment the need 
for which is disclosed by such child health screening 
services. 

1980—Subsec. (a)(3)(B), (C). Pub. L. 96–265, § 406(a), 
added subpar. (B) and redesignated existing subpar. (B) 
as (C). 

Subsec. (b)(2)(C). Pub. L. 96–265, § 407(c), added subpar. 
(C). 

Subsec. (c). Pub. L. 96–265, § 401(g), substituted ‘‘sec-
tion 632(b)(1), (2), or (3) of this title’’ for ‘‘part C’’. 

Subsec. (d)(1). Pub. L. 96–265, § 401(h), inserted provi-
sion that in determining the amount of the expendi-
tures made under a State plan for any quarter with re-
spect to social and supportive services pursuant to sec-
tion 602(a)(19)(G) of this title, there shall be included 
the fair and reasonable value of goods and services fur-
nished in kind from the State or any political subdivi-
sion thereof. 

1977—Subsec. (a). Pub. L. 95–216, § 401(1), added last 
par. relating to calendar quarters beginning after Sept. 
30, 1977, and before Apr. 1, 1978. 

Pub. L. 95–171, § 3(a)(1), in provisions following par. 
(5), substituted ‘‘20’’ for ‘‘10’’ percent. 
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Subsec. (i). Pub. L. 95–216, § 401(2), added subsec. (i). 
Subsec. (j). Pub. L. 95–216, § 402(a), added subsec. (j). 
1975—Subsec. (a). Pub. L. 94–88, in provisions follow-

ing par. (5), substituted ‘‘section 602(a)(19)(F) or section 
602(a)(26) of this title’’ for ‘‘section 602(a)(19)(F) of this 
title’’. 

Pub. L. 93–647, § 3(e)(2), struck out ‘‘(subject to sec-
tion 1320b of this title)’’ after ‘‘the Secretary of the 
Treasury shall’’. 

Subsec. (a)(3). Pub. L. 93–647, § 3(a)(3), except with re-
spect to Puerto Rico, Guam, and the Virgin Islands, 
amended provisions generally. 

Subsec. (a)(3)(A)(iii). Pub. L. 93–647, § 5(b), inserted, as 
in effect in Puerto Rico, Guam, and the Virgin Islands, 
‘‘(including both short- and long-term training at edu-
cational institutions through grants to such institu-
tions or by direct financial assistance to students en-
rolled in such institutions)’’ after ‘‘training’’. 

Subsec. (e). Pub. L. 93–647, § 3(a)(4), except as in effect 
in Puerto Rico, Guam, and the Virgin Islands, struck 
out subsec. (e), which provided for payment to States of 
90 per centum of amounts attributable to offering, ar-
ranging and furnishing of family planning services and 
supplies, directly or on contract basis. 

Subsec. (h). Pub. L. 93–647, § 101(c)(6)(A), added subsec. 
(h). 

1972—Subsec. (a). Pub. L. 92–512, § 301(d), substituted 
‘‘shall (subject to section 1320b of this title) pay’’ for 
‘‘shall pay’’ in provisions preceding par. (1). 

Subsec. (a)(3)(D). Pub. L. 92–512, § 301(b), substituted 
‘‘under conditions which shall be’’ for ‘‘subject to limi-
tations’’. 

Subsec. (a)(5). Pub. L. 92–512, § 301(c), incorporated 
former subpar. (A) provisions in provisions designated 
as par. (5), and struck out at end ‘‘in the form of pay-
ments or care specified in paragraph (1) of section 606(e) 
of this title’’ and former subpar. (B) provision which 
provided for inclusion in the amount 75 per centum of 
the total amount expended under the State plan during 
the quarter as emergency assistance to needy families 
with children in the form of services specified in par. 
(1) of section 606(e) of this title. 

Subsecs. (e) to (g). Pub. L. 92–603 added subsecs. (e) to 
(g). 

1971—Subsecs. (c), (d). Pub. L. 92–223, § 3(a)(8), (9), 
added subsecs. (c) and (d). 

1969—Subsec. (a). Pub. L. 91–41, § 3(b), struck out from 
introductory text ‘‘(subject to subsection (d))’’ after 
‘‘Secretary of the Treasury shall’’. 

Subsec. (d). Pub. L. 91–41, § 3(a), struck out subsec. (d) 
which imposed, for any quarter after June 1969, certain 
limitations on the number of dependent children under 
eighteen who, because of a parent’s absence, may re-
ceive aid to families with dependent children with Fed-
eral financial participation. 

1968—Subsec. (a). Pub. L. 90–248, §§ 207(b), 208(a), in-
creased the percentage limitation from 5 to 10 and pro-
vided for the computation of such 10 per centum with-
out taking into account individuals with respect to 
whom payments are made for any month in accordance 
with section 602(a)(19)(F) of this title, and substituted 
‘‘shall (subject to subsection (d) of this section) pay’’ 
for ‘‘shall pay’’ in text preceding par. (1). 

Subsec. (a)(1)(B). Pub. L. 90–248, § 205(b), designated 
existing provisions as cl. (i), inserted ‘‘(other than such 
aid in the form of foster care)’’, and added cl. (ii). 

Subsec. (a)(3). Pub. L. 90–248, § 201(d)(4), (e)(2), struck 
out in last sentence reference to subpar. (C) and from 
the introduction ‘‘whose State plan approved under sec-
tion 602 of this title meets the requirements of sub-
section (c)(1) of this section’’ after ‘‘in the case of any 
State plan’’, respectively. 

Subsec. (a)(3)(A). Pub. L. 90–248, § 201(c), substituted 
provisions of cls. (i) and (ii) for Federal payments for 
services described in section 602(a)(14) and (15) of this 
title to any child or relative who is receiving aid under 
the State plan, or to any other individual (living in the 
same home as such relative and child) or for such serv-
ices to any child or relative who is applying for aid to 
families with dependent children or who has been or is 

likely to become an applicant for or recipient of such 
aid for former cls. (i)–(3) respecting such Federal pay-
ments for subsec. (c)(1) services to any relative with 
whom any dependent child (applying for or receiving 
aid) is living to help the relative attain or retain capa-
bility for self-support or self-care, or services to main-
tain and strengthen family life for such child; other 
services to prevent or reduce dependency; and such cl. 
(ii) and subsec. (c)(1) services as are appropriate for any 
relative with whom any child (who has been or is likely 
to become an applicant for or recipient of aid) is living, 
or as appropriate for such a child, if such services are 
requested by such relative, and redesignated former cl. 
(iv) as (3). 

Subsec. (a)(3)(B). Pub. L. 90–248, § 201(c), (d)(1)(A), 
struck out subpar. (B) provisions for Federal payments 
of one-half of expenditures (not included under subpar. 
(A)) for services provided any relative, with whom any 
child (who has been or is likely to become an applicant 
for or recipient of aid) is living, or to such child, if such 
services are requested by such relative or for services 
provided to any child who is an applicant for or recipi-
ent of such aid, or to any relative with whom such a 
child is living, and redesignated subpar. (C) as (B), re-
spectively. 

Subsec. (a)(3)(C). Pub. L. 90–248, § 201(d)(1)(A), (B), (2), 
redesignated subpar. (D) as (C), substituted reference to 
subpar. ‘‘(D)’’ for ‘‘(E)’’, and struck out in introductory 
text to subpar. (C) reference to subpar. ‘‘(B)’’, respec-
tively. Former subpar. (C) redesignated (B). 

Subsec. (a)(3)(D), (E). Pub. L. 90–248, §§ 201(d)(1)(A), 
(C), (3), 241(b)(2), redesignated subpar. (E) as (D), sub-
stituted in the exception provision following subpar. 
(D) reference to subpar. ‘‘(C)’’ for ‘‘(D)’’, and inserted 
following subpar. (D) ‘‘; and except that, to the extent 
specified by the Secretary, child-welfare services, fam-
ily planning services, and family services may be pro-
vided from sources other than those referred to in sub-
paragraphs (C) and (D)’’, respectively. Former subpar. 
(D) redesignated (C), and substituted in proviso ‘‘part’’ 
for ‘‘subchapter’’. 

Subsec. (a)(4). Pub. L. 90–248, § 201(e)(3), 81 Stat. 880, 
repealed par. (4) provisions respecting payments when 
approved State plan did not meet subsec. (c)(1) require-
ments in an amount equal to one-half of the total of 
sums expended during the quarter as found necessary 
by the Secretary for proper and efficient administra-
tion of the State plan. 

Subsec. (a)(5). Pub. L. 90–248, § 206(a), added par. (5) 
Subsec. (c). Pub. L. 90–248, § 201(e)(1), repealed subsec. 

(c) which set forth provisions respecting State quali-
fication for subsec. (a)(3) payments when State plan re-
quired State agencies to provide services to maintain 
and strengthen family life for children and to help rel-
atives with whom children (who are applicants for or 
recipients of aid) are living to attain capability for self- 
support or self-care and for stopping such subsec. (a)(3) 
payments after notice and hearing for noncompliance 
with such requirements in the administration and su-
pervision of the State plan but providing subsec. (a)(4) 
payments instead. 

Subsec. (c)(2). Pub. L. 90–248, § 241(b)(3), substituted in 
last sentence ‘‘part’’ for ‘‘subchapter’’. 

Subsec. (d). Pub. L. 90–364 designated existing provi-
sions as par. (1), inserted ‘‘(except the succeeding para-
graphs of this subsection)’’ after ‘‘chapter’’ and sub-
stituted ‘‘June 30, 1969’’ for ‘‘June 30, 1968’’, and added 
pars. (2) and (3). 

Pub. L. 90–248, § 208(b), added subsec. (d). 
1965—Subsec. (a)(1). Pub. L. 89–97, §§ 122, 401(c), in-

serted ‘‘premiums under part B of subchapter XVIII of 
this chapter for individuals who are recipients of 
money payments under such plan and other’’ after ‘‘ex-
penditures for’’ in parenthetical phrase appearing in so 
much of par. (1) as precedes clause (A); and changed the 
formula by which the federal share of aid to families 
with dependent children is determined by increasing 
the share of the average monthly assistance payment 
from 14⁄17ths of the first $17 to 5⁄6ths of the first $18 of 
such payment and raised the ceiling for federal partici-



Page 1204 TITLE 42—THE PUBLIC HEALTH AND WELFARE § 603 

pation from $30 to $32 a month per recipient, respec-
tively. 

Subsec. (a)(2). Pub. L. 89–97, § 122, inserted ‘‘premiums 
under part B of subchapter XVIII of this chapter for in-
dividuals who are recipients of money payments under 
such plan and other’’ after ‘‘expenditures for’’ in par-
enthetical phrase. 

1962—Subsec. (a). Pub. L. 87–543, § 101(a)(2), sub-
stituted ‘‘aid and services to needy families with chil-
dren’’ for ‘‘aid to dependent children’’, in opening pro-
vision. 

Subsec. (a)(1). Pub. L. 87–543, §§ 101(a)(2), 108(c), sub-
stituted ‘‘aid to families with dependent children’’, in 
four places, and ‘‘such aid’’ in subpar. (A)(i) for ‘‘aid to 
dependent children’’, and added subpar. (A)(iii). 

Subsec. (a)(2). Pub. L. 87–543, § 101(a)(2), substituted 
‘‘aid to families with dependent children’’ and ‘‘such 
aid’’ for ‘‘aid to dependent children’’. 

Subsec. (a)(3). Pub. L. 87–543, § 101(a)(2), (b)(2)(A), in-
serted in opening provisions ‘‘whose State plan ap-
proved under section 602 of this title meets the require-
ments of subsection (c)(1) of this section’’ after ‘‘any 
State’’, and substituted provisions which increased the 
Federal share of expenses of administration of State 
public assistance plans by providing quarterly pay-
ments of the sum of 75 per centum of the quarterly ex-
penses for certain prescribed services to help relatives 
attain and retain capability for self-support or self-care 
and to maintain and strengthen family life for depend-
ent children, services likely to prevent or reduce de-
pendency, and services appropriate for relatives and de-
pendent children where such relatives request such 
services, and training of State or local public assist-
ance personnel administering such plans and one-half 
of other administrative expenses for other services, 
permitted State health or vocational rehabilitation or 
other appropriate State agencies to furnish such serv-
ices, except vocational rehabilitation services, and re-
quired the determination of the portion of expenses 
covered by the 75 and 50 per centum provisions in ac-
cordance with methods and procedures permitted by 
the Secretary for former provisions requiring quarterly 
payments of one-half of the quarterly expenses of ad-
ministration of State plans, including staff services of 
State or local public assistance agencies to help rel-
atives attain self-support or self-care and to maintain 
and strengthen family life for dependent children. 

Subsec. (a)(4). Pub. L. 87–543, § 101(b)(2)(B), added par. 
(4). 

Subsec. (a), closing provisions. Pub. L. 87–543, § 108(b), 
limited to the number of individuals with respect to 
whom protective payments are made in any month who 
may be included as recipients of aid to families with 
dependent children to 5 per centum of the number of 
other recipients of such aid during the month. 

Subsec. (b)(2)(B). Pub. L. 87–543, § 104(a)(3)(C), sub-
stituted ‘‘aid to families with dependent children’’ for 
‘‘aid to dependent children’’. 

Subsec. (c). Pub. L. 87–543, § 101(b)(2)(C), added subsec. 
(c). 

1958—Subsec. (a). Pub. L. 85–840 substituted provi-
sions authorizing the counting of the first $30 of ex-
penditures multiplied by the total number of recipients 
for provisions which authorized the counting of the 
first $32 with respect to the first dependent child and 
the adult relative with whom the child is living and $23 
with respect to each of the other dependent children in 
the home, inserted provisions permitting sums spent 
for insurance premiums for medical or any other type 
of remedial care or the cost thereof to be included 
within the expenditures, excluded Guam from the pro-
visions which allow an average monthly payment of $30 
and included Guam within the provisions which author-
ize an average monthly payment of $18, and permitted 
the counting of individuals with respect to whom ex-
penditures were made as old-age assistance in the form 
of medical or any type of remedial care in determining 
the total number of recipients. 

1956—Subsec. (a). Act Aug. 1, 1956, § 302, substituted 
‘‘during such quarter as aid to dependent children in 

the form of money payments under the State plan’’ for 
‘‘during such quarter as aid to dependent children 
under the State plan’’ in cls. (1) and (2), ‘‘with respect 
to whom aid to dependent children in the form of 
money payments is paid for such month’’ for ‘‘with re-
spect to whom aid to dependent children is paid for 
such month’’ in par. (a) of cl. (1), and inserted cl. (4). 

Act Aug. 1, 1956, § 312(c), struck out ‘‘, which shall be 
used exclusively as aid to dependent children,’’ after 
‘‘the Virgin Islands, an amount’’ in cls. (1) and (2), and 
substituted ‘‘including services which are provided by 
the staff of the State agency (or of the local agency ad-
ministering the State plan in the political subdivision), 
to relatives with whom such children (applying for or 
receiving such aid) are living, in order to help such rel-
atives attain self-support or self-care, or which are pro-
vided to maintain and strengthen family life for such 
children’’ for ‘‘which amount shall be used for paying 
the costs of administering the State plan or for aid to 
dependent children, or both, and for no other purpose’’ 
in cl. (3). 

Act Aug. 1, 1956, § 342, substituted ‘‘October 1, 1956’’ 
for ‘‘October 1, 1952’’, struck out ‘‘, which shall be used 
exclusively as aid to dependent children,’’ after ‘‘the 
Virgin Islands, an amount’’ in cls. (1) and (2), sub-
stituted ‘‘$32’’ for ‘‘$30’’ in three places, ‘‘$23’’ for ‘‘$21’’, 
‘‘$17’’ for ‘‘$15’’, and ‘‘fourteen-seventeenths’’ for ‘‘four- 
fifths’’, inserted ‘‘and not counting so much of such ex-
penditure for any month with respect to a relative with 
whom any dependent child is living as exceeds $18’’ in 
cl. (2), and substituted ‘‘Secretary of Health, Edu-
cation, and Welfare’’ for ‘‘Secretary’’, and ‘‘including 
services which are provided by the staff of the State 
plan, including services which are provided by the staff 
of the State agency (or of the local agency administer-
ing the State plan in the political subdivision) to rel-
atives with whom such children (applying for or receiv-
ing such aid) are living, in order the help such relatives 
attain self-support or self-care, or which are provided 
to maintain and strengthen family life for such chil-
dren’’ for ‘‘which amount shall be used for paying the 
costs of administering the State plan or for aid to de-
pendent children, or both, and for no other purpose’’ in 
cl. (3). 

Act Aug. 1, 1956, § 351(a), inserted ‘‘, and not counting 
so much of such expenditure for any month with re-
spect to a relative with whom any dependent child is 
living as exceeds $18’’ in cl. (2). 

1954—Subsec. (b)(1). Act Sept. 1, 1954, substituted ‘‘the 
State’s proportionate share’’ for ‘‘one-half’’. 

1952—Subsec. (a). Act July 18, 1952, increased the Fed-
eral share of the State’s average monthly payment to 
four-fifths of the first $25 plus one-half of the remainder 
within individual maximums of $55, and to change for-
mulas for computing the Federal share of public assist-
ance for Puerto Rico and the Virgin Islands. 

1950—Subsec. (a). Act Aug. 28, 1950, § 322(a), changed 
the basis of computation of the Federal portion of aid 
to dependent children. 

Subsec. (b). Act Aug. 28, 1950, § 361(c), (d), substituted 
‘‘Administrator’’ for ‘‘Board’’ and ‘‘he’’, ‘‘him’’, or 
‘‘his’’ for ‘‘it’’, or ‘‘its’’ wherever appearing. 

1948—Subsec. (a). Act June 14, 1948, inserted $27 for 
$24 wherever appearing, $18 for $15, and $12 for $9. 

1946—Subsec. (a). Act Aug. 10, 1946, § 502(a), tempo-
rarily increased the maximum monthly State expendi-
ture to which the Federal Government will contribute 
from $18 for one dependent child and $12 each for other 
dependent children in the same family to $24 and $15, 
respectively, and increased the Federal contribution 
from one-half the State’s expenditure for carrying out 
the State plan to a contribution to be used exclusively 
as aid to dependent children of two-thirds the State’s 
expenditure up to $9 monthly per child plus one-half 
the State’s expenditure over $9, and a contribution of 
one-half the State’s expenditure for administration. 
See Effective and Termination Date of 1946 Amendment 
note below. 

Subsec. (b). Act Aug. 10, 1946, § 502(b), temporarily 
substituted ‘‘the State’s proportionate share’’ for ‘‘one- 
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half’’. See Effective and Termination Date of 1946 
Amendment note below. 

1939—Subsec. (a). Act Aug. 10, 1939, substituted ‘‘one- 
half’’ for ‘‘one-third’’. 

Subsec. (b). Act Aug. 10, 1939, substituted ‘‘one half’’ 
for ‘‘two thirds’’ in par. (1) and inserted in par. (2) pro-
vision reading: ‘‘(B) reduced by a sum equivalent to the 
pro rata share to which the United States is equitably 
entitled, as determined by the Board, of the net 
amount recovered during and prior quarter by the 
State or any political subdivision thereof with respect 
to aid to dependent children furnished under the state 
plan.’’ 

EFFECTIVE DATE OF 1993 AMENDMENT 

Amendment by Pub. L. 103–66 effective with respect 
to calendar quarters beginning on or after Apr. 1, 1994, 
with special rule for States whose legislature meets bi-
ennially, and does not have regular session scheduled in 
calendar year 1994, see section 13741(c) of Pub. L. 103–66, 
set out as a note under section 303 of this title. 

EFFECTIVE DATE OF 1990 AMENDMENT 

Amendment by Pub. L. 101–508 effective Oct. 1, 1990, 
see section 5081(e) of Pub. L. 101–508, set out as a note 
under section 602 of this title. 

EFFECTIVE DATE OF 1989 AMENDMENT 

Section 8004(b) of Pub. L. 101–239 provided that the 
amendment made by that section is effective Oct. 1, 
1990. 

EFFECTIVE AND TERMINATION DATES OF 1988 
AMENDMENT 

Amendment by sections 201(c), (d) and 202(b)(4)–(6) of 
Pub. L. 100–485 effective Oct. 1, 1990, with provision for 
earlier effective dates in case of States making certain 
changes in their State plans and formally notifying the 
Secretary of Health and Human Services of their desire 
to become subject to the amendments by title II of 
Pub. L. 100–485 at such earlier effective dates, and with 
certain changes in the limitations applicable to the 
State for the fiscal year under subsec. (k)(2) of this sec-
tion in the event such amendment becomes effective 
before Oct. 1, 1990, see section 204(a), (b)(1) of Pub. L. 
100–485, set out as an Effective Date note under section 
681 of this title. 

Section 204(b)(2) of Pub. L. 100–485 provided that: 
‘‘Section 403(l)(3) of the Social Security Act [subsec. (l) 
of this section] (as added by section 201(c)(2) of this 
Act) is repealed effective October 1, 1995 (except that 
subparagraph (A) of such section 403(l)(3) shall remain 
in effect for purposes of applying any reduction in pay-
ment rates required by such subparagraph for any of 
the fiscal years specified therein); and section 403(l)(4) 
of such Act (as so added) is repealed effective October 
1, 1998.’’ 

Amendment by section 302(b)(2) of Pub. L. 100–485 ef-
fective Apr. 1, 1990, and repealed effective Sept. 30, 1998, 
see section 304(b) of Pub. L. 100–485, set out as a note 
under section 602 of this title. 

Section 601(d) of Pub. L. 100–485 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion and sections 1301, 1308, and 1318 of this title] shall 
become effective on October 1, 1988.’’ 

Section 609(c) of Pub. L. 100–485 provided that: ‘‘The 
amendments made by subsections (a) and (b) [amending 
this section and provisions set out as a note below] 
shall take effect on July 1, 1988.’’ 

EFFECTIVE DATE OF 1987 AMENDMENT 

Amendment by Pub. L. 100–203 effective Apr. 1, 1988, 
see section 9102(d) of Pub. L. 100–203, set out as a note 
under section 602 of this title. 

EFFECTIVE DATE OF 1986 AMENDMENT 

Amendment by Pub. L. 99–603 effective Oct. 1, 1987, 
see section 121(c)(2) of Pub. L. 99–603, set out as a note 
under section 502 of this title. 

EFFECTIVE DATE OF 1984 AMENDMENTS 

Amendment by Pub. L. 98–378 effective Oct. 1, 1983, 
see section 9(c) of Pub. L. 98–378, set out as a note under 
section 602 of this title. 

Amendment by Pub. L. 98–369 effective July 18, 1984, 
but not to be construed as changing or affecting any 
right, liability, status, or interpretation which existed 
(under the provisions of law involved) before that date, 
see section 2664(b) of Pub. L. 98–369, set out as a note 
under section 401 of this title. 

EFFECTIVE DATE OF 1982 AMENDMENT 

Amendment by section 154(b) of Pub. L. 97–248 effec-
tive Oct. 1, 1982, see section 154(d) of Pub. L. 97–248, set 
out as a note under section 602 of this title. 

Section 156(d) of Pub. L. 97–248 provided that: 
‘‘(1) The amendments made by subsections (a) and (b) 

[amending this section] shall become effective on Octo-
ber 1, 1982. 

‘‘(2) The inapplicability of section 403(j) of the Social 
Security Act [subsec. (j) of this section] to States other 
than Puerto Rico, Guam, and the Virgin Islands by rea-
son of the amendment made by subsection (c) [amend-
ing this section] shall be effective with respect to six- 
month periods beginning after April 1983.’’ 

Section 157(b) of Pub. L. 97–248 provided that: ‘‘The 
amendment made by this section [amending this sec-
tion] shall become effective on October 1, 1982.’’ 

EFFECTIVE DATE OF 1981 AMENDMENT 

Section 2181(b) of Pub. L. 97–35, as amended by Pub. 
L. 97–248, title I, § 137(a)(4), Sept. 3, 1982, 96 Stat. 376, 
provided that: ‘‘The amendment made by subsection 
(a)(1) [amending this section] shall apply to reductions 
for calendar quarters beginning on or after June 30, 
1974, and the amendments made by subsection (a)(2) 
[amending section 1396a of this title] shall take effect 
on October 1, 1981, except that, in the case of a State 
plan under title XIX of the Social Security Act [sub-
chapter XIX of this chapter] which the Secretary deter-
mines requires State legislation in order to incorporate 
the provisions required to be included by this section 
into such State plan, the State plan shall not be re-
garded as failing to comply with the requirements of 
such title solely on the basis of its failure to include 
the provisions required to be included in such State 
plan by subsection (a)(2) of this section before the first 
day of the first calendar quarter beginning after the 
close of the first regular session of the State legislature 
that begins after the date of enactment of this Act 
[Aug. 13, 1981], but the requirements previously set 
forth in paragraphs (1) through (3) of section 403(g) of 
the Social Security Act [pars. (1) through (3) of subsec. 
(g) of this section] (prior to its repeal by this section) 
shall apply under title XIX of such Act to such State 
on and after October 1, 1981, whether or not the provi-
sions required to be included by this section in the 
State plan under title XIX have been incorporated into 
such State plan.’’ 

Amendments by sections 2307(b), 2315(b), 2317(a), and 
2319(c) of Pub. L. 97–35 effective Oct. 1, 1981, except as 
otherwise specifically provided, see section 2321 of Pub. 
L. 97–35, set out as a note under section 602 of this title. 

Section 2319(d) of Pub. L. 97–35 provided that: ‘‘The 
repeals made by this section [repealing subsec. (a)(3)(A) 
of this section as in effect in the fifty States and the 
District of Columbia, and repealing subsec. (a)(3)(A)(iii) 
of this section as in effect in Puerto Rico, Guam, and 
the Virgin Islands] shall apply to expenditures made 
after September 30, 1981.’’ 

Amendment by section 2353(b)(1), (d) of Pub. L. 97–35 
effective Oct. 1, 1981, except as otherwise explicitly pro-
vided, see section 2354 of Pub. L. 97–35, set out as an Ef-
fective Date note under section 1397 of this title. 

EFFECTIVE DATE OF 1980 AMENDMENT 

Amendment by section 401(g), (h) of Pub. L. 96–265 ef-
fective Sept. 30, 1980, see section 401(i) of Pub. L. 96–265, 
set out as a note under section 602 of this title. 



Page 1206 TITLE 42—THE PUBLIC HEALTH AND WELFARE § 603 

Amendment by section 406(a) of Pub. L. 96–265 effec-
tive with respect to expenditures made during calendar 
quarters beginning on or after July 1, 1981, see section 
406(d) of Pub. L. 96–265, set out as an Effective Date 
note under section 613 of this title. 

Section 407(d) of Pub. L. 96–265 provided that: ‘‘The 
amendments made by this section [amending this sec-
tion and section 655 of this title] shall be effective in 
the case of calendar quarters commencing on or after 
January 1, 1981.’’ 

EFFECTIVE DATE OF 1977 AMENDMENTS 

Section 402(b) of Pub. L. 95–216 provided that: ‘‘Pay-
ments may be made under the amendment made by 
subsection (a) [amending this section] only in the case 
of periods commencing on or after January 1, 1978.’’ 

Section 3(a)(3) of Pub. L. 95–171 provided that: ‘‘The 
amendments made by this subsection [amending this 
section and section 606 of this title] shall apply with re-
spect to payments of aid to families with dependent 
children made for months beginning on or after October 
1, 1977.’’ 

EFFECTIVE DATE OF 1975 AMENDMENTS 

Amendment by Pub. L. 94–88 effective Aug. 1, 1975, un-
less otherwise provided, see section 210 of Pub. L. 94–88, 
set out as a note under section 602 of this title. 

Amendment by section 3 of Pub. L. 93–647 effective 
with respect to payments under sections 603 and 803 of 
this title for quarters commencing after Sept. 30, 1975, 
except that amendment by section 3(a) of Pub. L. 93–647 
not effective with respect to the Commonwealth of 
Puerto Rico, the Virgin Islands, or Guam, see section 
7(b) of Pub. L. 93–647, set out as a note under section 303 
of this title. 

Amendment by section 5(b) of Pub. L. 93–647 effective 
with respect to payments for quarters commencing 
after Sept. 30, 1975, see section 7(a) of Pub. L. 93–647, set 
out as a note under section 303 of this title. 

Amendment by section 101(c)(6)(A) of Pub. L. 93–647 
effective Aug. 1, 1975, see section 101(f) of Pub. L. 93–647, 
set out as an Effective Date note under section 651 of 
this title. 

EFFECTIVE DATE OF 1972 AMENDMENT 

Amendment by section 301(b) of Pub. L. 92–512 effec-
tive Jan. 1, 1973, and amendment by section 301(c), (d) 
of Pub. L. 92–512 effective July 1, 1972, see section 301(e) 
of Pub. L. 92–512, set out as a note under section 303 of 
this title. 

EFFECTIVE DATE OF 1971 AMENDMENT 

Enactment by Pub. L. 92–223 effective July 1, 1972, ex-
cept as otherwise specified therein, see section 3(c) of 
Pub. L. 92–223, set out as a note under section 602 of 
this title. 

EFFECTIVE DATE OF 1968 AMENDMENT 

Section 205(e) of Pub. L. 90–248 provided that: ‘‘The 
amendments made by subsections (b) and (c) [amending 
this section and section 608 of this title] shall apply 
only with respect to foster care provided after Decem-
ber 1967.’’ 

Amendment by section 201(c) of Pub. L. 90–248 appli-
cable with respect to services furnished after June 30, 
1968, or furnished after such earlier date as the State 
plan may provide, and amendment by section 201(d), (e) 
of Pub. L. 90–248 effective July 1, 1968 (or earlier if the 
State plan so provides) and provision for nonapplica-
tion of section 602(a)(15)(F) of this title when there are 
different State agencies for administration of services, 
see section 201(g) of Pub. L. 90–248, set out as a note 
under section 602 of this title. 

EFFECTIVE DATE OF 1965 AMENDMENT 

Amendment by section 401(c) of Pub. L. 89–97 applica-
ble in the case of expenditures made after Dec. 31, 1965, 
under a State plan approved under subchapter I, IV, X, 

XIV, or XVI of this chapter, see section 401(f) of Pub. L. 
89–97, set out as a note under section 303 of this title. 

EFFECTIVE DATE OF 1962 AMENDMENT 

Amendment by section 101(a)(2) of Pub. L. 87–543 ap-
plicable in the case of expenditures, under a State plan 
approved under subchapter I, IV, X, or XIV of this chap-
ter, as the case may be, made after Aug. 31, 1962, and 
amendment by section 101(b)(2)(A)–(C) of Pub. L. 87–543 
applicable in the case of expenditures, under a State 
plan approved under subchapter I, IV, X, or XIV of this 
chapter, as the case may be, made after June 30, 1963, 
see section 202(f) of Pub. L. 87–543, set out as a note 
under section 303 of this title. 

Section 202(e) of Pub. L. 87–543, as amended by Pub. 
L. 90–36, § 2, June 29, 1967, 81 Stat. 94; Pub. L. 90–248, 
title II, § 207(c), Jan. 2, 1968, 81 Stat. 894, provided that: 
‘‘The amendments made by sections 105 (other than 
subsection (c)) and 108 [amending this section and sec-
tions 606 and 609 of this title and enacting provisions 
set out as notes under this section and section 609 of 
this title] shall be applicable in the case of expendi-
tures under a State plan approved under title IV of the 
Social Security Act [this subchapter], made during the 
period beginning October 1, 1962.’’ 

EFFECTIVE DATE OF 1958 AMENDMENT 

For effective date of amendment by Pub. L. 85–840, 
see section 512 of Pub. L. 85–840, set out as a note under 
section 303 of this title. 

EFFECTIVE AND TERMINATION DATE OF 1956 
AMENDMENT 

Amendment by section 302 of act Aug. 1, 1956, effec-
tive July 1, 1957, see section 305 of act Aug. 1, 1956, set 
out as a note under section 303 of this title. 

Amendment by section 342 of act Aug. 1, 1956, effec-
tive only for period beginning Oct. 1, 1956, and ending 
with close of June 30, 1959, see section 345 of act Aug. 
1, 1956, set out as a note under section 303 of this title. 

Section 351(d) of act Aug. 1, 1956, provided that: ‘‘The 
amendments made by this section [amending this sec-
tion and sections 606 and 1308 of this title] shall be ef-
fective with respect to the fiscal year ending June 30, 
1957, and all succeeding fiscal years.’’ 

EFFECTIVE AND TERMINATION DATE OF 1952 
AMENDMENT 

Amendment by act July 18, 1952, effective for period 
beginning Oct. 1, 1952, and ending Sept. 30, 1956, see sec-
tion 8(e) of act July 18, 1952, set out as an Effective and 
Termination Date note under section 303 of this title. 

EFFECTIVE DATE OF 1950 AMENDMENT 

Section 322(b) of act Aug. 28, 1950, provided that: ‘‘The 
amendment made by subsection (a) [amending this sec-
tion] shall take effect October 1, 1950.’’ 

EFFECTIVE DATE OF 1948 AMENDMENT 

Amendment by act June 14, 1948, effective Oct. 1, 1948, 
see section 3(d) of act June 14, 1948, set out as a note 
under section 303 of this title. 

EFFECTIVE AND TERMINATION DATE OF 1946 
AMENDMENT 

Amendment by section 502 of act Aug. 10, 1946, effec-
tive only for period beginning Oct. 1, 1946, and ending 
with close of June 30, 1950, see section 504 of act Aug. 
10, 1946, as amended, set out as a note under section 303 
of this title. 

EFFECTIVE DATE OF 1939 AMENDMENT 

Section 402 of act Aug. 10, 1939, provided that the 
amendment made by that section is effective Jan. 1, 
1940. 

NO SANCTIONS WITH RESPECT TO DISALLOWANCES 
BEFORE FISCAL YEAR 1991 

Section 8004(d) of Pub. L. 101–239 provided that: ‘‘No 
disallowance or other similar sanction shall be applied 
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to a State for any fiscal year before fiscal year 1991 
under section 403(i) of the Social Security Act [subsec. 
(i) of this section] or any predecessor statutory or regu-
latory provision relating to disallowances for erroneous 
payments made in carrying out a State plan approved 
under part A of title IV of such Act [this part].’’ 

IMPLEMENTATION OF AMENDMENT BY PUB. L. 101–239 

For provisions requiring Secretary of Health and 
Human Services to take all actions necessary to assure 
that adequate numbers of staff are available to perform 
functions required by amendments made by section 8004 
of Pub. L. 101–239, see section 8004(e) of Pub. L. 101–239, 
set out as a note under section 608 of this title. 

QUALITY CONTROL STUDIES AND PENALTY MORATORIUM 

Pub. L. 99–272, title XII, § 12301, Apr. 7, 1986, 100 Stat. 
291, as amended by Pub. L. 99–514, title XVII, § 1710, Oct. 
22, 1986, 100 Stat. 2783; Pub. L. 100–485, title VI, § 609(b), 
Oct. 13, 1988, 102 Stat. 2425, provided that: 

‘‘(a) STUDIES.—(1) The Secretary of Health and 
Human Services (hereafter referred to in this section as 
the ‘Secretary’) shall conduct a study of quality con-
trol systems for the Aid to Families with Dependent 
Children Program under title IV–A of the Social Secu-
rity Act [this part] and for the Medicaid Program under 
title XIX of such Act [subchapter XIX of this chapter]. 
The study shall examine how best to operate such sys-
tems in order to obtain information which will allow 
program managers to improve the quality of adminis-
tration, and provide reasonable data on the basis of 
which Federal funding may be withheld for States with 
excessive levels of erroneous payments. 

‘‘(2) The Secretary shall also contract with the Na-
tional Academy of Sciences to conduct a concurrent 
independent study for the purpose described in para-
graph (1). For purposes of such study, the Secretary 
shall provide to the National Academy of Sciences any 
relevant data available to the Secretary at the onset of 
the study and on an ongoing basis. 

‘‘(3) The Secretary and the National Academy of Sci-
ences shall report the results of their respective studies 
to the Congress within one year after the date the Sec-
retary and the National Academy of Sciences enter 
into the contract required under paragraph (2). 

‘‘(b) MORATORIUM ON PENALTIES.—(1) During the 24- 
month period beginning with the first calendar quarter 
which begins after the date of the enactment of this 
Act [Apr. 7, 1986] (hereafter in this section referred to 
as the ‘moratorium period’), the Secretary shall not 
impose any reductions in payments to States pursuant 
to section 403(i) of the Social Security Act [subsec. (i) 
of this section] (or prior regulations), or pursuant to 
any comparable provision of law relating to the pro-
grams under title IV–A of such Act [this part] in Puerto 
Rico, Guam, the Virgin Islands, American Samoa, or 
the Northern Mariana Islands. 

‘‘(2) During the moratorium period, the Secretary and 
the States shall continue to operate the quality control 
systems in effect under title IV–A of the Social Secu-
rity Act, and to calculate the error rates under the pro-
visions referred to in paragraph (1). 

‘‘(c) RESTRUCTURED QUALITY CONTROL SYSTEMS.—(1) 
Not later than 6 months after the date on which the re-
sults of both studies required under subsection (a)(3) 
have been reported, the Secretary shall publish regula-
tions which shall— 

‘‘(A) restructure the quality control systems under 
title XIX of the Social Security Act [subchapter XIX 
of this chapter] to the extent the Secretary deter-
mines to be appropriate, taking into account the 
studies conducted under subsection (a); and 

‘‘(B) establish, taking into account the studies con-
ducted under subsection (a), criteria for adjusting the 
reductions which shall be made for quarters prior to 
the implementation of the restructured quality con-
trol systems so as to eliminate reductions for those 
quarters which would not be required if the restruc-
tured quality control systems had been in effect dur-
ing those quarters. 

‘‘(2) Beginning with the first calendar quarter after 
the moratorium period, the Secretary shall implement 
the revised quality control systems under title XIX, 
and shall reduce payments to States— 

‘‘(A) for quarters after the moratorium period in ac-
cordance with the restructured quality control sys-
tems; and 

‘‘(B) for quarters in and before the moratorium pe-
riod, as provided under the regulations described in 
paragraph (1)(B). 
‘‘(d) EFFECTIVE DATE.—This section shall become ef-

fective on the date of the enactment of this Act [Apr. 
7, 1986].’’ 

REDUCTION OF PAYMENTS TO STATES NOT HAVING AN 
EFFECTIVE CHILD SUPPORT PLAN 

Pub. L. 97–377, title I, § 113, Dec. 21, 1982, 96 Stat. 1912, 
provided that: ‘‘No reduction in the amount payable to 
any State under title IV of the Social Security Act 
[this subchapter] with respect to any of the fiscal years 
1977 through 1983 shall be made prior to the date on 
which this resolution expires [not later than Sept. 30, 
1983] on account of the provisions of section 403(h) of 
such Act [subsec. (h) of this section].’’ 

Pub. L. 97–276, § 127, Oct. 2, 1982, 96 Stat. 1196, provided 
that: ‘‘No reduction in the amount payable to any 
State under title IV of the Social Security Act [this 
subchapter] with respect to any of the fiscal years 1977 
through 1982 shall be made prior to the date on which 
this resolution expires [not later than Dec. 17, 1982] on 
account of the provisions of section 403(h) of such Act 
[subsec. (h) of this section].’’ 

Pub. L. 96–272, title III, § 309, June 17, 1980, 94 Stat. 
532, as amended by Pub. L. 96–611, § 11(b)(1), Dec. 28, 
1980, 94 Stat. 3574, provided that: ‘‘No reduction in the 
amount payable to any State under title IV of the So-
cial Security Act [this subchapter] with respect to any 
of the fiscal years 1977 through 1980 shall be made prior 
to October 1, 1980, on account of the provisions of sec-
tion 403(h) of such Act [subsec. (h) of this section].’’ 

CONTINUING EFFECT OF CURRENT REGULATIONS WITH 
RESPECT TO ERRONEOUS PAYMENTS MADE BY STATES 
UNDER A STATE PLAN APPROVED UNDER THIS PART 

Section 156(e) of Pub. L. 97–248 provided that: ‘‘The 
regulations currently in effect for fiscal year 1982 with 
respect to erroneous payments made by States under a 
State plan approved under part A of title IV of the So-
cial Security Act [this part] (45 CFR 205.42) shall re-
main in effect with respect to erroneous payments 
made by States until new regulations reflecting the 
changes made by subsection (a) [amending this section] 
are promulgated and placed in effect.’’ 

DISREGARD OF MATCHING FUNDS REQUIREMENTS IN USE 
OF FUNDS APPROPRIATED PURSUANT TO TAX REDUC-
TION AND SIMPLIFICATION ACT OF 1977 

Secretary of Health and Human Services and Sec-
retary of Labor authorized to carry out the work incen-
tive program under this subchapter from the sums ap-
propriated pursuant to the Tax Reduction and Sim-
plification Act of 1977 (Pub. L. 95–30, May 23, 1977, 91 
Stat. 126) without regard to the requirements for non- 
Federal matching funds contained in subsecs. (a)(3)(A) 
and (d) of this section, see section 401(a) of Pub. L. 
95–30, set out as a note under section 602 of this title. 

FEDERAL PERCENTAGE OF STATE EXPENDITURES FOR 
SECTION 602(a)(14), (15) SERVICES FROM JAN. 2, 1968, 
AND BEFORE JULY 1, 1969 

Section 201(h) of Pub. L. 90–248 provided that notwith-
standing subsec. (a)(3)(A) of this section, as amended by 
section 201(c) of Pub. L. 90–248, the rate specified in sub-
sec. (a)(3)(A) of this section was to be 85 per centum, 
rather than 75 per centum, with respect to expenditures 
for services furnished pursuant to section 602(a)(14) and 
(15) of this title, made on or after Jan. 2, 1968, and prior 
to July 1, 1969. 
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APPLICABILITY OF CERTAIN PROVISIONS TO PUERTO 
RICO, GUAM, AND THE VIRGIN ISLANDS 

For applicability of subsec. (a)(3) of this section to 
Puerto Rico, Guam, and the Virgin Islands as it applies 
to the fifty States and the District of Columbia, see 
section 2353(b)(2) of Pub. L. 97–35, set out as a note 
under section 602 of this title. 

Section 248(b) of Pub. L. 90–248, which designated the 
rate of payments for Puerto Rico, the Virgin Islands, 
and Guam, was repealed by Pub. L. 97–35, title XXIII, 
§ 2353(b)(3), Aug. 13, 1981, 95 Stat. 872. 

NONDUPLICATION OF PAYMENTS TO STATES: PROHIBITION 
OF PAYMENTS AFTER DECEMBER 31, 1969 

Prohibition of payments under this subchapter to 
States with respect to aid or assistance in form of med-
ical or other type of remedial care for any period for 
which States received payments under subchapter XIX 
of this chapter or for any period after Dec. 31, 1969, see 
section 121(b) of Pub. L. 89–97, set out as a note under 
section 1396b of this title. 

REPORT TO PRESIDENT AND CONGRESS: RECOMMENDA-
TIONS AS TO CONTINUATION AND MODIFICATION OF 
AMENDMENT 

Section 108(d) of Pub. L. 87–543 provided that the Sec-
retary submit to the President, for transmission to 
Congress prior to Jan. 1, 1967, a full report of the ad-
ministration of the provisions of the amendments made 
by section 108 of Pub. L. 87–543 to this section and sec-
tion 606 of this title, including the experiences of each 
of the States in making protective payments under the 
provisions of their respective State plans which are in 
accord with amendments to this section and section 606 
of this title by section 108 of Pub. L. 87–543, together 
with his recommendations as to continuation and 
modification in these amendments. 

Provision applicable in the case of expenditures 
under a State plan approved under this subchapter, 
made during the period beginning Oct. 1, 1962, and end-
ing with the close of June 30, 1967, see section 202(e) of 
Pub. L. 87–543, set out as an Effective Date of 1962 
Amendment note above. 

STATE PLANS IN EFFECT JULY 25, 1962: AUTOMATIC 
CONFORMITY TO AMENDMENTS 

State plans in effect July 25, 1962, deemed to have 
been conformed to amendment of subsec. (b)(2)(B) of 
this section by section 104(a) of Pub. L. 87–543, see sec-
tion 104(b) of Pub. L. 87–543, set out as a note under sec-
tion 601 of this title. 

CROSS REFERENCES 

Navajo and Hopi Indians, additional Federal con-
tributions in connection with rehabilitation program, 
see section 639 of Title 25, Indians. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 602, 603a, 604, 
608, 613, 652, 673, 682, 686, 1308, 1315, 1318, 1319 of this 
title; title 2 section 906; title 25 section 639. 

§ 603a. Reimbursement of expenses 

For purposes of section 603 of this title, ex-
penses incurred to reimburse State employment 
offices for furnishing information requested of 
such offices pursuant to the third sentence of 
section 49b(a) of title 29, by a State or local 
agency administering a State plan approved 
under part A of this subchapter shall be consid-
ered to constitute expenses incurred in the ad-
ministration of such State plan; and for pur-
poses of section 655 of this title, expenses in-
curred to reimburse State employment offices 
for furnishing information so requested by a 
State or local agency charged with the duty of 

carrying out a State plan for child support ap-
proved under part D of this subchapter shall be 
considered to constitute expenses incurred in 
the administration of such State plan. 

(Pub. L. 94–566, title V, § 508(b), Oct. 20, 1976, 90 
Stat. 2689.) 

REFERENCES IN TEXT 

Parts A and D of this subchapter, referred to in text, 
are classified to sections 601 et seq. and 651 et seq. of 
this title. 

CODIFICATION 

Section was not enacted as part of the Social Secu-
rity Act which comprises this chapter. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 654 of this title. 

§ 604. Deviation from plan 

(a) Stoppage of payments 

In the case of any State plan for aid and serv-
ices to needy families with children which has 
been approved by the Secretary, if the Sec-
retary, after reasonable notice and opportunity 
for hearing to the State agency administering or 
supervising the administration of such plan, 
finds— 

(1) that the plan has been so changed as to 
impose any residence requirement prohibited 
by section 602(b) of this title, or that in the ad-
ministration of the plan any such prohibited 
requirement is imposed, with the knowledge of 
such State agency, in a substantial number of 
cases; or 

(2) that in the administration of the plan 
there is a failure to comply substantially with 
any provision required by section 602(a) of this 
title to be included in the plan; 

the Secretary shall notify such State agency 
that further payments will not be made to the 
State (or, in his discretion, that payments will 
be limited to categories under or parts of the 
State plan not affected by such failure) until the 
Secretary is satisfied that such prohibited re-
quirement is no longer so imposed, and that 
there is no longer any such failure to comply. 
Until he is so satisfied he shall make no further 
payments to such State (or shall limit payments 
to categories under or parts of the State plan 
not affected by such failure). 

(b) Compliance with State statute 

No payment to which a State is otherwise en-
titled under this part for any period before Sep-
tember 1, 1962, shall be withheld by reason of 
any action taken pursuant to a State statute 
which requires that aid be denied under the 
State plan approved under this part with respect 
to a child because of the conditions in the home 
in which the child resides; nor shall any such 
payment be withheld for any period beginning 
on or after such date by reason of any action 
taken pursuant to such a statute if provision is 
otherwise made pursuant to a State statute for 
adequate care and assistance with respect to 
such child. 

(c) Good faith effort to comply 

No State shall be found, prior to January 1, 
1977, to have failed substantially to comply with 
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