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Distributed property other than money in partner-
ships, see section 732 of this title. 

Distributees in certain corporate organization or 
reorganization, see section 358 of this title. 

Exchange not solely in kind, see section 1031 of this 
title. 

Gift or transfer in trust before Jan. 1, 1921, see sec-
tion 1015 of this title. 

Gifts after Dec. 31, 1920, see section 1015 of this 
title. 

Property acquired after Feb. 28, 1913, see section 
1052 of this title. 

Property acquired from decedent, see section 1014 of 
this title. 

Property included in inventory, see section 1013 of 
this title. 

Property received in corporate liquidations, see 
section 334 of this title. 

Stock and stock right acquired in corporate dis-
tributions, see section 307 of this title. 

Transfer in trust after Dec. 31, 1920, see section 1015 
of this title. 

Fair market value of property received as amount re-
alized on gain, see section 1001 of this title. 

§ 1054. Certain stock of Federal National Mort-
gage Association 

In the case of a share of stock issued pursuant 
to section 303(c) of the Federal National Mort-
gage Association Charter Act (12 U.S.C., sec. 
1718), the basis of such share in the hands of the 
initial holder shall be an amount equal to the 
capital contributions evidenced by such share 
reduced by the amount (if any) required by sec-
tion 162(d) to be treated (with respect to such 
share) as ordinary and necessary expenses paid 
or incurred in carrying on a trade or business. 

(Added Pub. L. 86–779, § 8(b), Sept. 14, 1960, 74 
Stat. 1003.) 

PRIOR PROVISIONS 

A prior section 1054 was renumbered section 1061 of 
this title. 

EFFECTIVE DATE 

Section applicable with respect to taxable years be-
ginning after Dec. 31, 1959, see section 8(d) of Pub. L. 
86–779, set out as an Effective Date of 1960 Amendment 
note under section 162 of this title. 

§ 1055. Redeemable ground rents 

(a) Character 

For purposes of this subtitle— 
(1) a redeemable ground rent shall be treated 

as being in the nature of a mortgage, and 
(2) real property held subject to liabilities 

under a redeemable ground rent shall be treat-
ed as held subject to liabilities under a mort-
gage. 

(b) Application of subsection (a) 

(1) In general 

Subsection (a) shall take effect on the day 
after the date of the enactment of this section 
and shall apply with respect to taxable years 
ending after such date of enactment. 

(2) Basis of holder 

In determining the basis of real property 
held subject to liabilities under a redeemable 
ground rent, subsection (a) shall apply wheth-
er such real property was acquired before or 
after the enactment of this section. 

(3) Basis of reserved redeemable ground rent 

In the case of a redeemable ground rent re-
served or created on or before the date of the 
enactment of this section in connection with a 
transfer of the right to hold real property sub-
ject to liabilities under such ground rent, the 
basis of such ground rent after such date in 
the hands of the person who reserved or cre-
ated the ground rent shall be the amount 
taken into account in respect of such ground 
rent for Federal income tax purposes as con-
sideration for the disposition of such real 
property. If no such amount was taken into 
account, such basis shall be determined as if 
this section had not been enacted. 

(c) Redeemable ground rent defined 

For purposes of this subtitle, the term ‘‘re-
deemable ground rent’’ means only a ground 
rent with respect to which— 

(1) there is a lease of land which is assign-
able by the lessee without the consent of the 
lessor and which (together with periods for 
which the lease may be renewed at the option 
of the lessee) is for a term in excess of 15 
years, 

(2) the leaseholder has a present or future 
right to terminate, and to acquire the entire 
interest of the lessor in the land, by payment 
of a determined or determinable amount, 
which right exists by virtue of State or local 
law and not because of any private agreement 
or privately created condition, and 

(3) the lessor’s interest in the land is pri-
marily a security interest to protect the rent-
al payments to which the lessor is entitled 
under the lease. 

(d) Cross reference 

For treatment of rentals under redeemable 
ground rents as interest, see section 163(c). 

(Added Pub. L. 88–9, § 1(b), Apr. 10, 1963, 77 Stat. 
7.) 

REFERENCES IN TEXT 

Date of the enactment of this section, referred to in 
subsec. (b)(1), (3), means Apr. 10, 1963, the date of ap-
proval of Pub. L. 88–9. 

PRIOR PROVISIONS 

A prior section 1055 was renumbered section 1061 of 
this title. 

EFFECTIVE DATE 

Section 2 of Pub. L. 88–9 provided that: ‘‘The amend-
ments made by subsection (a) of the first section of this 
Act [amending section 163 of this title] shall take effect 
as of January 1, 1962, and shall apply with respect to 
taxable years ending on or after such date. The amend-
ments made by subsection (b) of the first section of this 
Act [enacting this section] shall take effect on the day 
after the date of the enactment of this Act [Apr. 10, 
1963] and shall apply with respect to taxable years end-
ing after such date of enactment.’’ 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 163, 7701 of this 
title. 

§ 1056. Basis limitation for player contracts 
transferred in connection with the sale of a 
franchise 

(a) General rule 

If a franchise to conduct any sports enterprise 
is sold or exchanged, and if, in connection with 
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such sale or exchange, there is a transfer of a 
contract for the services of an athlete, the basis 
of such contract in the hands of the transferee 
shall not exceed the sum of— 

(1) the adjusted basis of such contract in the 
hands of the transferor immediately before the 
transfer, plus 

(2) the gain (if any) recognized by the trans-
feror on the transfer of such contract. 

(b) Exceptions 

Subsection (a) shall not apply— 
(1) to an exchange described in section 1031 

(relating to exchange of property held for pro-
ductive use or investment), and 

(2) to property in the hands of a person ac-
quiring the property from a decedent or to 
whom the property passed from a decedent 
(within the meaning of section 1014(a)). 

(c) Transferor required to furnish certain infor-
mation 

Under regulations prescribed by the Secretary, 
the transfer shall, at the times and in the man-
ner provided in such regulations, furnish to the 
Secretary and to the transferee the following in-
formation: 

(1) the amount which the transferor believes 
to be the adjusted basis referred to in para-
graph (1) of subsection (a), 

(2) the amount which the transferor believes 
to be the gain referred to in paragraph (2) of 
subsection (a), and 

(3) any subsequent modification of either 
such amount. 

To the extent provided in such regulations, the 
amounts furnished pursuant to the preceding 
sentence shall be binding on the transferor and 
on the transferee. 

(d) Presumption as to amount allocable to player 
contracts 

In the case of any sale or exchange described 
in subsection (a), it shall be presumed that not 
more than 50 percent of the consideration is al-
locable to contracts for the services of athletes 
unless it is established to the satisfaction of the 
Secretary that a specified amount in excess of 50 
percent is properly allocable to such contracts. 
Nothing in the preceding sentence shall give rise 
to a presumption that an allocation of less than 
50 percent of the consideration to contracts for 
the services of athletes is a proper allocation. 

(Added Pub. L. 94–455, title II, § 212(a)(1), Oct. 4, 
1976, 90 Stat. 1545; amended Pub. L. 99–514, title 
VI, § 631(e)(13), Oct. 22, 1986, 100 Stat. 2275.) 

PRIOR PROVISIONS 

A prior section 1056 was renumbered section 1061 of 
this title. 

AMENDMENTS 

1986—Subsec. (a). Pub. L. 99–514 struck out ‘‘For pur-
poses of this section, gain realized by the transferor on 
the transfer of such contract, but not recognized by 
reason of section 337(a), shall be treated as recognized 
to the extent recognized by the transferor’s sharehold-
ers.’’ 

EFFECTIVE DATE OF 1986 AMENDMENT 

Amendment by Pub. L. 99–514 applicable to any dis-
tribution in complete liquidation, and any sale or ex-

change, made by a corporation after July 31, 1986, un-
less such corporation is completely liquidated before 
Jan. 1, 1987, any transaction described in section 338 of 
this title for which the acquisition date occurs after 
Dec. 31, 1986, and any distribution, not in complete liq-
uidation, made after Dec. 31, 1986, with exceptions and 
special and transitional rules, see section 633 of Pub. L. 
99–514, set out as an Effective Date note under section 
336 of this title. 

EFFECTIVE DATE 

Section 212(a)(3) of Pub. L. 94–455 provided that: ‘‘The 
amendments made by this subsection [enacting this 
section and renumbering former section 1056 as 1057] 
apply to sales or exchanges of franchises after Decem-
ber 31, 1975, in taxable years ending after such date.’’ 

§ 1057. Election to treat transfer to foreign trust, 
etc., as taxable exchange 

In lieu of payment of the tax imposed by sec-
tion 1491, the taxpayer may elect (for purposes 
of this subtitle), at such time and in such man-
ner as the Secretary may prescribe, to treat a 
transfer described in section 1491 as a sale or ex-
change of property for an amount equal in value 
to the fair market value of the property trans-
ferred and to recognize as gain the excess of— 

(1) the fair market value of the property so 
transferred, over 

(2) the adjusted basis (for determining gain) 
of such property in the hands of the trans-
feror. 

(Added Pub. L. 94–455, title X, § 1015(c), Oct. 4, 
1976, 90 Stat. 1618.) 

PRIOR PROVISIONS 

A prior section 1057 was renumbered section 1061 of 
this title. 

EFFECTIVE DATE 

Section applicable to transfers of property after Oct. 
2, 1975, see section 1015(d) of Pub. L. 94–455, set out as 
an Effective Date of 1976 Amendment note under sec-
tion 1491 of this title. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 1492 of this title. 

§ 1058. Transfers of securities under certain 
agreements 

(a) General rule 

In the case of a taxpayer who transfers securi-
ties (as defined in section 1236(c)) pursuant to an 
agreement which meets the requirements of sub-
section (b), no gain or loss shall be recognized on 
the exchange of such securities by the taxpayer 
for an obligation under such agreement, or on 
the exchange of rights under such agreement by 
that taxpayer for securities identical to the se-
curities transferred by that taxpayer. 

(b) Agreement requirements 

In order to meet the requirements of this sub-
section, an agreement shall— 

(1) provide for the return to the transferor of 
securities identical to the securities trans-
ferred; 

(2) require that payments shall be made to 
the transferor of amounts equivalent to all in-
terest, dividends, and other distributions 
which the owner of the securities is entitled to 
receive during the period beginning with the 
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