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December 31, 2010, and the terms and conditions of

each such loan shall provide that the loan agreement

may not be amended, or any provision of the loan
agreement waived, without the consent of the Board.

‘(2) LOAN SECURITY.—A commitment to issue a loan
guarantee under this section shall contain such af-
firmative and negative covenants and other protec-
tive provisions as the Board determines are appro-
priate. The Board shall require security for the loans
to be guaranteed under this section at the time at
which the commitment is made.

““(3) FEES.—A qualified oil and gas company receiv-
ing a loan guarantee under this section shall pay a
fee to the Department of the Treasury to cover costs
of the program, but in no event shall such fee exceed
an amount equal to 0.5 percent of the outstanding
principal balance of the guaranteed loan.

‘“(4) GUARANTEE LEVEL.—No loan guarantee may be
provided under this section if the guarantee exceeds
85 percent of the amount of principal of the loan.

“‘(h) REPORTS.—During fiscal year 1999 and each fiscal
year thereafter until each guaranteed loan has been re-
paid in full, the Secretary of Commerce shall submit to
Congress a report on the activities of the Board.

‘(1) SALARIES AND ADMINISTRATIVE EXPENSES.—For
necessary expenses to administer the Program,
$2,5600,000 is appropriated to the Department of Com-
merce, to remain available until expended, which may
be transferred to the Office of the Assistant Secretary
for Trade Development of the International Trade Ad-
ministration.

*“(j) TERMINATION OF GUARANTEE AUTHORITY.—The au-
thority of the Board to make commitments to guaran-
tee any loan under this section shall terminate on De-
cember 31, 2001.

“(k) REGULATORY ACTION.—Not later than 60 days
after the date of the enactment of this Act [Aug. 17,
1999], the Board shall issue such final procedures, rules,
and regulations as are necessary to carry out this sec-
tion.

“FEDERAL ADMINISTRATIVE AND TRAVEL EXPENSES
“(RESCISSIONS)

“SEC. 202. (a) Of the funds available in the nondefense
category to the agencies of the Federal Government,
$125,000,000 are hereby rescinded: Provided, That rescis-
sions pursuant to this subsection shall be taken only
from administrative and travel accounts: Provided fur-
ther, That rescissions shall be taken on a pro rata basis
from funds available to every Federal agency, depart-
ment, and office in the executive branch, including the
Office of the President.

“(b) Within 30 days after the date of the enactment of
this Act [Aug. 17, 1999], the Director of the Office of
Management and Budget shall submit to the Commit-
tees on Appropriations of the House of Representatives
and the Senate a listing of the amounts by account of
the reductions made pursuant to the provisions of sub-
section (a) of this section.

“CHAPTER 3
“GENERAL PROVISIONS

““SEC. 301. No part of any appropriation contained in
the Act shall remain available for obligation beyond
the current fiscal year unless expressly so provided
herein.

“This Act may be cited as the ‘Emergency Steel Loan
Guarantee and Emergency Oil and Gas Guaranteed
Loan Act of 1999.”

§1842. Authority for loan guarantees; terms and
conditions

The Board, on such terms and conditions as it
deems appropriate, may guarantee, or make
commitments to guarantee, lenders against loss
of principal or interest on loans that meet the
requirements of this chapter.

TITLE 15—COMMERCE AND TRADE
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(Pub. L. 92-70, §3, Aug. 9, 1971, 85 Stat. 178.)

§1843. Limitations and conditions of loan guar-
antees

(a) Necessary findings

A guarantee of a loan may be made under this
chapter only if—

(1) the Board finds that (A) the loan is need-
ed to enable the borrower to continue to fur-
nish goods or services and failure to meet this
need would adversely and seriously affect the
economy of or employment in the Nation or
any region thereof, (B) credit is not otherwise
available to the borrower under reasonable
terms or conditions, and (C) the prospective
earning power of the borrower, together with
the character and value of the security
pledged, furnish reasonable assurance that it
will be able to repay the loan within the time
fixed, and afford reasonable protection to the
United States; and

(2) the lender certifies that it would not
make the loan without such guarantee.

(b) Term of loans; renewal

Loans guaranteed under this chapter shall be
payable in not more than five years, but may be
renewable for not more than an additional three
years.

(c) Interest rates, determination; guarantee fee

(1) Loans guaranteed under this chapter shall
bear interest payable to the lending institutions
at rates determined by the Board taking into ac-
count the reduction in risk afforded by the loan
guarantee and rates charged by lending institu-
tions on otherwise comparable loans.

(2) The Board shall prescribe and collect a
guarantee fee in connection with each loan
guaranteed under this chapter. Such fee shall re-
flect the Government’s administrative expense
in making the guarantee and the risk assumed
by the Government and shall not be less than an
amount which, when added to the amount of in-
terest payable to the lender of such loan, pro-
duces a total charge appropriate for loan agree-
ments of comparable risk and maturity if sup-
plied by the normal capital markets.

(Pub. L. 92-70, §4, Aug. 9, 1971, 85 Stat. 178.)

§ 1844. Security for loan guarantees

In negotiating a loan guarantee under this
chapter, the Board shall make every effort to ar-
range that the payment of the principal of and
interest on any plan guaranteed shall be secured
by sufficient property of the enterprise to
collateralize fully the amount of the loan guar-
antee.

(Pub. L. 92-70, §5, Aug. 9, 1971, 85 Stat. 179.)

§ 1845. Requirements applicable to loan guaran-
tees

(a) Stock dividends or other payments, prohibi-
tion; waiver
A guarantee agreement made under this chap-
ter with respect to an enterprise shall require
that while there is any principal or interest re-
maining unpaid on a guaranteed loan to that en-
terprise the enterprise may not—
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