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ture, of a product, process, or service pro-
duced by such venture,

(B) the marketing of proprietary informa-
tion, such as patents and trade secrets, de-
veloped through such venture formed under
a written agreement entered into before
June 10, 1993, or

(C) the licensing, conveying, or transfer-
ring of intellectual property, such as patents
and trade secrets, developed through such
venture formed under a written agreement
entered into on or after June 10, 1993,

(3) entering into any agreement or engaging
in any other conduct—

(A) to restrict or require the sale, licens-
ing, or sharing of inventions, developments,
products, processes, or services not devel-
oped through, or produced by, such venture,
or

(B) to restrict or require participation by
any person who is a party to such venture in
other research and development activities,

that is not reasonably required to prevent mis-
appropriation of proprietary information con-
tributed by any person who is a party to such
venture or of the results of such venture,

(4) entering into any agreement or engaging
in any other conduct allocating a market with
a competitor,

(5) exchanging information among competi-
tors relating to production (other than produc-
tion by such venture) of a product, process, or
service if such information is not reasonably
required to carry out the purpose of such ven-
ture,

(6) entering into any agreement or engaging
in any other conduct restricting, requiring, or
otherwise involving the production (other
than the production by such venture) of a
product, process, or service,

(7) using existing facilities for the produc-
tion of a product, process, or service by such
venture unless such use involves the produc-
tion of a new product or technology, and

(8) except as provided in paragraphs (2), (3),
and (6), entering into any agreement or engag-
ing in any other conduct to restrict or require
participation by any person who is a party to
such venture, in any unilateral or joint activ-
ity that is not reasonably required to carry
out the purpose of such venture.

(Pub. L. 98-462, §2, Oct. 11, 1984, 98 Stat. 1815;
Pub. L. 10342, §3(b), (¢), June 10, 1993, 107 Stat.
117, 118.)

AMENDMENTS

1993—Subsec. (a)(6). Pub. L. 103-42, §3(b), struck out
“‘research and development’ after ‘‘joint’’ in introduc-
tory provisions, inserted subpars. (D) and (E), redesig-
nated former subpars. (D) and (E) as (F) and (G), respec-
tively, inserted ‘‘or production’ after ‘‘research’ in
subpar. (F), substituted (D), (E), and (F)” for ‘“and
(D) in subpar. (G), and substituted ‘‘such venture”’ for
“‘research’ after ‘‘facilities for the conducting of”’ in
concluding provisions.

Subsec. (b). Pub. L. 103-42, §3(c)(1), struck out ‘‘re-
search and development’ before ‘‘venture’ in introduc-
tory provisions.

Subsec. (b)(1). Pub. L. 103-42, §3(c)(2), substituted ‘‘if
such information is not reasonably required to carry
out” for ‘“‘that is not reasonably required to conduct
the research and development that is’’.
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Subsec. (b)(2). Pub. L. 103-42, §3(c)(3), amended par. (2)
generally. Prior to amendment, par. (2) read as follows:
‘“‘entering into any agreement or engaging in any other
conduct restricting, requiring, or otherwise involving
the production or marketing by any person who is a
party to such venture of any product, process, or serv-
ice, other than the production or marketing of propri-
etary information developed through such venture,
such as patents and trade secrets, and”’.

Subsec. (b)(3). Pub. L. 103-42, §3(c)(4), in subpar. (A)
substituted ¢, developments, products, processes, or
services not developed through, or produced by,” for
‘‘or developments not developed through’, in subpar.
(B) substituted ‘‘any person who is a party to such ven-
ture” for ‘‘such party’’, and at end of concluding provi-
sions substituted comma for period.

Subsec. (b)(4) to (8). Pub. L. 10342, §3(c)(5), added
pars. (4) to (8).

SHORT TITLE OF 1993 AMENDMENT

Section 1 of Pub. L. 103-42 provided that: ‘“This Act
[enacting section 4306 of this title, amending this sec-
tion and sections 4302 to 4305 of this title, enacting pro-
visions set out as notes under this section and section
4305 of this title, and amending a provision set out as
a note under this section] may be cited as the ‘National
Cooperative Production Amendments of 1993’.”

SHORT TITLE

Section 1 of Pub. L. 98-462, as amended by Pub. L.
103-42, §3(a), June 10, 1993, 107 Stat. 117, provided that:
““This Act [enacting this chapter] may be cited as the
‘National Cooperative Research and Production Act of
1993°.”

COOPERATIVE RESEARCH AND PRODUCTION;
CONGRESSIONAL STATEMENT OF FINDINGS AND PURPOSE

Section 2 of Pub. L. 103-42 provided that:

‘‘(a) FINDINGS.—The Congress finds that—

‘(1) technological innovation and its profitable
commercialization are critical components of the
ability of the United States to raise the living stand-
ards of Americans and to compete in world markets;

‘“(2) cooperative arrangements among nonaffiliated
businesses in the private sector are often essential for
successful technological innovation; and

‘“(3) the antitrust laws may have been mistakenly
perceived to inhibit procompetitive cooperative inno-
vation arrangements, and so clarification serves a
useful purpose in helping to promote such arrange-
ments.

‘“(b) PURPOSE.—It is the purpose of this Act [see Short
Title of 1993 Amendment note above] to promote inno-
vation, facilitate trade, and strengthen the competi-
tiveness of the United States in world markets by clari-
fying the applicability of the rule of reason standard
and establishing a procedure under which businesses
may notify the Department of Justice and Federal
Trade Commission of their cooperative ventures and
thereby qualify for a single-damages limitation on civil
antitrust liability.”

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 4305, 4306 of this
title; title 42 section 13541.

§ 4302. Rule of reason standard

In any action under the antitrust laws, or
under any State law similar to the antitrust
laws, the conduct of any person in making or
performing a contract to carry out a joint ven-
ture shall not be deemed illegal per se; such con-
duct shall be judged on the basis of its reason-
ableness, taking into account all relevant fac-
tors affecting competition, including, but not
limited to, effects on competition in properly
defined, relevant research, development, prod-
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uct, process, and service markets. For the pur-
pose of determining a properly defined, relevant
market, worldwide capacity shall be considered
to the extent that it may be appropriate in the
circumstances.

(Pub. L. 98-462, §3, Oct. 11, 1984, 98 Stat. 1816;
Pub. L. 103-42, §3(d), June 10, 1993, 107 Stat. 119.)

AMENDMENTS

1993—Pub. L. 103-42 substituted ‘‘joint venture’ for
“joint research and development venture” and
¢, development, product, process, and service’ for ‘‘and
development’ and inserted at end ‘‘For the purpose of
determining a properly defined, relevant market,
worldwide capacity shall be considered to the extent
that it may be appropriate in the circumstances.”

§4303. Limitation on recovery
(a) Amount recoverable

Notwithstanding section 15 of this title and in
lieu of the relief specified in such section, any
person who is entitled to recovery on a claim
under such section shall recover the actual dam-
ages sustained by such person, interest cal-
culated at the rate specified in section 1961 of
title 28 on such actual damages as specified in
subsection (d) of this section, and the cost of
suit attributable to such claim, including a rea-
sonable attorney’s fee pursuant to section 4304
of this title if such claim—

(1) results from conduct that is within the
scope of a notification that has been filed
under section 4305(a) of this title for a joint
venture, and

(2) is filed after such notification becomes
effective pursuant to section 4305(c) of this
title.

(b) Recovery by States

Notwithstanding section 15¢ of this title, and
in lieu of the relief specified in such section, any
State that is entitled to monetary relief on a
claim under such section shall recover the total
damage sustained as described in subsection
(a)(1) of such section, interest calculated at the
rate specified in section 1961 of title 28 on such
total damage as specified in subsection (d) of
this section, and the cost of suit attributable to
such claim, including a reasonable attorney’s
fee pursuant to section 15c¢ of this title if such
claim—

(1) results from conduct that is within the
scope of a notification that has been filed
under section 4305(a) of this title for a joint
venture, and

(2) is filed after such notification becomes
effective pursuant to section 4305(c) of this
title.

(c) Conduct similar under State law

Notwithstanding any provision of any State
law providing damages for conduct similar to
that forbidden by the antitrust laws, any person
who is entitled to recovery on a claim under
such provision shall not recover in excess of the
actual damages sustained by such person, inter-
est calculated at the rate specified in section
1961 of title 28 on such actual damages as speci-
fied in subsection (d) of this section, and the
cost of suit attributable to such claim, including
a reasonable attorney’s fee pursuant to section
4304 of this title if such claim—
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(1) results from conduct that is within the
scope of a notification that has been filed
under section 4305(a) of this title for a joint
venture, and

(2) is filed after notification has become ef-
fective pursuant to section 4305(c) of this title.

(d) Interest

Interest shall be awarded on the damages in-
volved for the period beginning on the earliest
date for which injury can be established and
ending on the date of judgment, unless the court
finds that the award of all or part of such inter-
est is unjust in the circumstances.

(e) Applicability

This section shall be applicable only if the
challenged conduct of a person defending
against a claim is not in violation of any decree
or order, entered or issued after October 11, 1984,
in any case or proceeding under the antitrust
laws or any State law similar to the antitrust
laws challenging such conduct as part of a joint
venture.

(Pub. L. 98-462, §4, Oct. 11, 1984, 98 Stat. 1816;
Pub. L. 103-42, §3(e)(1), June 10, 1993, 107 Stat.
119.)

AMENDMENTS

1993—Subsecs. (a) to (c). Pub. L. 103-42, §3(e)(1)(A),
(B), in introductory provisions inserted ‘‘of this sec-
tion” after ‘‘subsection (d)”’ and in par. (1) substituted
‘‘joint venture” for ‘‘joint research and development
venture’’.

Subsec. (e). Pub. L. 10342, §3(e)(1)(A), (C), substituted
““‘October 11, 1984,” for ‘‘the effective date of this Act”
and substituted ‘‘joint venture’ for ‘‘joint research and
development venture’.

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 4305, 4306 of this
title.

§4304. Award of costs, including attorney’s fees,
to substantially prevailing party; offset

(a) Notwithstanding sections 15 and 26 of this
title, in any claim under the antitrust laws, or
any State law similar to the antitrust laws,
based on the conducting of a joint venture, the
court shall, at the conclusion of the action—

(1) award to a substantially prevailing
claimant the cost of suit attributable to such
claim, including a reasonable attorney’s fee,
or

(2) award to a substantially prevailing party
defending against any such claim the cost of
suit attributable to such claim, including a
reasonable attorney’s fee, if the claim, or the
claimant’s conduct during the litigation of the
claim, was frivolous, unreasonable, without
foundation, or in bad faith.

(b) The award made under subsection (a) of
this section may be offset in whole or in part by
an award in favor of any other party for any
part of the cost of suit, including a reasonable
attorney’s fee, attributable to conduct during
the litigation by any prevailing party that the
court finds to be frivolous, unreasonable, with-
out foundation, or in bad faith.

(Pub. L. 98-462, §5, Oct. 11, 1984, 98 Stat. 1817;

Pub. L. 10342, §3(e)(2), June 10, 1993, 107 Stat.
119.)
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