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guage about their rights and responsibil-
ities under this title. 

(B) Representation of low-income taxpayers 

A clinic meets the requirements of sub-
paragraph (A)(ii)(I) if— 

(i) at least 90 percent of the taxpayers 
represented by the clinic have incomes 
which do not exceed 250 percent of the pov-
erty level, as determined in accordance 
with criteria established by the Director of 
the Office of Management and Budget; and 

(ii) the amount in controversy for any 
taxable year generally does not exceed the 
amount specified in section 7463. 

(2) Clinic 

The term ‘‘clinic’’ includes— 
(A) a clinical program at an accredited 

law, business, or accounting school in which 
students represent low-income taxpayers in 
controversies arising under this title; and 

(B) an organization described in section 
501(c) and exempt from tax under section 
501(a) which satisfies the requirements of 
paragraph (1) through representation of tax-
payers or referral of taxpayers to qualified 
representatives. 

(3) Qualified representative 

The term ‘‘qualified representative’’ means 
any individual (whether or not an attorney) 
who is authorized to practice before the Inter-
nal Revenue Service or the applicable court. 

(c) Special rules and limitations 

(1) Aggregate limitation 

Unless otherwise provided by specific appro-
priation, the Secretary shall not allocate more 
than $6,000,000 per year (exclusive of costs of 
administering the program) to grants under 
this section. 

(2) Limitation on annual grants to a clinic 

The aggregate amount of grants which may 
be made under this section to a clinic for a 
year shall not exceed $100,000. 

(3) Multi-year grants 

Upon application of a qualified low-income 
taxpayer clinic, the Secretary is authorized to 
award a multi-year grant not to exceed 3 
years. 

(4) Criteria for awards 

In determining whether to make a grant 
under this section, the Secretary shall con-
sider— 

(A) the numbers of taxpayers who will be 
served by the clinic, including the number of 
taxpayers in the geographical area for whom 
English is a second language; 

(B) the existence of other low-income tax-
payer clinics serving the same population; 

(C) the quality of the program offered by 
the low-income taxpayer clinic, including 
the qualifications of its administrators and 
qualified representatives, and its record, if 
any, in providing service to low-income tax-
payers; and 

(D) alternative funding sources available 
to the clinic, including amounts received 
from other grants and contributions, and the 

endowment and resources of the institution 
sponsoring the clinic. 

(5) Requirement of matching funds 

A low-income taxpayer clinic must provide 
matching funds on a dollar-for-dollar basis for 
all grants provided under this section. Match-
ing funds may include— 

(A) the salary (including fringe benefits) of 
individuals performing services for the clin-
ic; and 

(B) the cost of equipment used in the clin-
ic. 

Indirect expenses, including general overhead 
of the institution sponsoring the clinic, shall 
not be counted as matching funds. 

(Added Pub. L. 105–206, title III, § 3601(a), July 22, 
1998, 112 Stat. 774.) 

EFFECTIVE DATE 

Pub. L. 105–206, title III, § 3601(c), July 22, 1998, 112 
Stat. 776, provided that: ‘‘The amendments made by 
this section [enacting this section] shall take effect on 
the date of the enactment of this Act [July 22, 1998].’’ 

§ 7527. Advance payment of credit for health in-
surance costs of eligible individuals 

(a) General rule 

Not later than August 1, 2003, the Secretary 
shall establish a program for making payments 
on behalf of certified individuals to providers of 
qualified health insurance (as defined in section 
35(e)) for such individuals. 

(b) Limitation on advance payments during any 
taxable year 

The Secretary may make payments under sub-
section (a) only to the extent that the total 
amount of such payments made on behalf of any 
individual during the taxable year does not ex-
ceed 65 percent of the amount paid by the tax-
payer for coverage of the taxpayer and qualify-
ing family members under qualified health in-
surance for eligible coverage months beginning 
in the taxable year. 

(c) Certified individual 

For purposes of this section, the term ‘‘cer-
tified individual’’ means any individual for 
whom a qualified health insurance costs credit 
eligibility certificate is in effect. 

(d) Qualified health insurance costs credit eligi-
bility certificate 

For purposes of this section, the term ‘‘quali-
fied health insurance costs credit eligibility cer-
tificate’’ means any written statement that an 
individual is an eligible individual (as defined in 
section 35(c)) if such statement provides such in-
formation as the Secretary may require for pur-
poses of this section and— 

(1) in the case of an eligible TAA recipient 
(as defined in section 35(c)(2)) or an eligible al-
ternative TAA recipient (as defined in section 
35(c)(3)), is certified by the Secretary of Labor 
(or by any other person or entity designated 
by the Secretary), or 

(2) in the case of an eligible PBGC pension 
recipient (as defined in section 35(c)(4)), is cer-
tified by the Pension Benefit Guaranty Cor-
poration (or by any other person or entity des-
ignated by the Secretary). 
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1 Section numbers editorially supplied. 

(Added Pub. L. 107–210, div. A, title II, § 202(a), 
Aug. 6, 2002, 116 Stat. 960.) 

CONSTRUCTION 

Nothing in the amendments made by title II of Pub. 
L. 107–210, other than provisions relating to COBRA 
continuation coverage and reporting requirements, to 
be construed as creating a new mandate on any party 
regarding health insurance coverage, see section 203(f) 
of Pub. L. 107–210, set out as a Construction of 2002 
Amendment note under section 2918 of Title 29, Labor. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in sections 35, 6050T, 6103 
of this title; title 29 section 2918. 

CHAPTER 78—DISCOVERY OF LIABILITY 
AND ENFORCEMENT OF TITLE 

Subchapter Sec.1 

A. Examination and inspection .................. 7601 
B. General powers and duties ..................... 7621 
[C. Repealed.] 
D. Possessions ............................................ 7651 

AMENDMENTS 

Pub. L. 94–455, title XIX, § 1906(b)(13), Oct. 4, 1976, 90 
Stat. 1834, struck out subchapter C relating to super-
vision of operations of certain manufacturers. 

CHAPTER REFERRED TO IN OTHER SECTIONS 

This chapter is referred to in sections 7801, 7811, 7851 
of this title. 

Subchapter A—Examination and Inspection 

Sec. 

7601. Canvass of districts for taxable persons and 
objects. 

7602. Examination of books and witnesses. 
7603. Service of summons. 
7604. Enforcement of summons. 
7605. Time and place of examination. 
7606. Entry of premises for examination of taxable 

objects. 
[7607. Repealed.] 
7608. Authority of internal revenue enforcement 

officers. 
7609. Special procedures for third-party sum-

monses. 
7610. Fees and costs for witnesses. 
7611. Restrictions on church tax inquiries and ex-

aminations. 
7612. Special procedures for summonses for com-

puter software. 
7613. Cross references. 

AMENDMENTS 

1998—Pub. L. 105–206, title III, § 3413(d), July 22, 1998, 
112 Stat. 754, added items 7612 and 7613 and struck out 
former item 7612 ‘‘Cross references’’. 

1984—Pub. L. 98–573, title II, § 213(b)(2), Oct. 30, 1984, 98 
Stat. 2988, struck out item 7607 ‘‘Additional authority 
for Bureau of Customs’’. 

Pub. L. 98–369, div. A, title X, § 1033(c)(2), July 18, 1984, 
98 Stat. 1039, added item 7611 and redesignated former 
item 7611 as 7612. 

1976—Pub. L. 94–455, title XII, § 1205(b), Oct. 4, 1976, 90 
Stat. 1702, substituted ‘‘Special procedures for third- 
party summonses’’ for ‘‘Cross references’’ in item 7609 
and added items 7610 and 7611. 

1970—Pub. L. 91–513, title III, § 1102(g)(2), Oct. 27, 1970, 
84 Stat. 1293, struck out ‘‘Bureau of Narcotics and’’ be-
fore ‘‘Bureau of Customs’’ in item 7607. 

1958—Pub. L. 85–859, title II, § 204(16), Sept. 2, 1958, 72 
Stat. 1430, added item 7608 and redesignated former 
item 7608 as 7609. 

1956—Act July 18, 1956, ch. 629, § 104(b), 70 Stat. 570, 
added item 7607 and redesignated former item 7607 as 
7608. 

SUBCHAPTER REFERRED TO IN OTHER SECTIONS 

This subchapter is referred to in sections 274, 7521 of 
this title. 

§ 7601. Canvass of districts for taxable persons 
and objects 

(a) General rule 

The Secretary shall, to the extent he deems it 
practicable, cause officers or employees of the 
Treasury Department to proceed, from time to 
time, through each internal revenue district and 
inquire after and concerning all persons therein 
who may be liable to pay any internal revenue 
tax, and all persons owning or having the care 
and management of any objects with respect to 
which any tax is imposed. 

(b) Penalties 

For penalties applicable to forcible obstruction or 
hindrance of Treasury officers or employees in the 
performance of their duties, see section 7212. 

(Aug. 16, 1954, ch. 736, 68A Stat. 901; Pub. L. 
94–455, title XIX, § 1906(b)(13)(A), Oct. 4, 1976, 90 
Stat. 1834.) 

AMENDMENTS 

1976—Pub. L. 94–455 struck out ‘‘or his delegate’’ after 
‘‘Secretary’’. 

SECTION REFERRED TO IN OTHER SECTIONS 

This section is referred to in section 7609 of this title. 

§ 7602. Examination of books and witnesses 

(a) Authority to summon, etc. 

For the purpose of ascertaining the correct-
ness of any return, making a return where none 
has been made, determining the liability of any 
person for any internal revenue tax or the liabil-
ity at law or in equity of any transferee or fidu-
ciary of any person in respect of any internal 
revenue tax, or collecting any such liability, the 
Secretary is authorized— 

(1) To examine any books, papers, records, or 
other data which may be relevant or material 
to such inquiry; 

(2) To summon the person liable for tax or 
required to perform the act, or any officer or 
employee of such person, or any person having 
possession, custody, or care of books of ac-
count containing entries relating to the busi-
ness of the person liable for tax or required to 
perform the act, or any other person the Sec-
retary may deem proper, to appear before the 
Secretary at a time and place named in the 
summons and to produce such books, papers, 
records, or other data, and to give such testi-
mony, under oath, as may be relevant or mate-
rial to such inquiry; and 

(3) To take such testimony of the person 
concerned, under oath, as may be relevant or 
material to such inquiry. 

(b) Purpose may include inquiry into offense 

The purposes for which the Secretary may 
take any action described in paragraph (1), (2), 
or (3) of subsection (a) include the purpose of in-
quiring into any offense connected with the ad-
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