§2017d

zenship solely by reason of marriage to a citizen
or subject of a foreign country reacquired such
citizenship before the date of enactment of this
title [Oct. 22, 1962], then if such individual, but
for such marriage would have been a national of
the United States at all times on and after the
date of such loss, damage, or destruction until
the filing of the claim, such individual shall be
treated for all purposes of this title [sections
2017 to 2017p of this Appendix] as having been a
national of the United States at all such times.

(July 3, 1948, ch. 826, title II, §204, as added Pub.
L. 87-846, title I, §103, Oct. 22, 1962, 76 Stat. 1109.)

§2017d. Claims of stockholders

(a) A claim under section 202 of this title [sec-
tion 2017a of this Appendix] based upon an own-
ership interest in any corporation, association,
or other entity which is a national of the United
States shall be denied.

(b) A claim under section 202 of this title [sec-
tion 2017a of this Appendix], based upon a direct
ownership interest in a corporation, association,
or other entity which suffered a loss within the
meaning of said section, shall be allowed, sub-
ject to other provisions of this title [sections
2017 to 2017p of this Appendix], if such corpora-
tion, association, or other entity on the date of
the loss was not a national of the United States,
without regard to the per centum of ownership
vested in the claimant in any such claim.

(c) A claim under section 202 of this title [sec-
tion 2017a of this Appendix], based upon an indi-
rect ownership interest in a corporation, asso-
ciation, or other entity which suffered a loss
within the meaning of said section, shall be al-
lowed, subject to other provisions of this title
[sections 2017 to 2017p of this Appendix], only if
at least 25 per centum of the entire ownership
interest thereof at the time of such loss was
vested in nationals of the United States.

(d) Any award on a claim under subsection (b)
or (c) of this section shall be calculated on the
basis of the total loss suffered by such corpora-
tion, association, or other entity, and shall bear
the same proportion to such loss as the owner-
ship interest of the claimant bears to the entire
ownership interest thereof.

(July 3, 1948, ch. 826, title II, §205, as added Pub.
L. 87-846, title I, §103, Oct. 22, 1962, 76 Stat. 1109.)

§2017e. Deductions in making awards

(a) In determining the amount of any award
there shall be deducted all amounts the claim-
ant has received on account of the same loss or
losses with respect to which an award is made
under this title [sections 2017 to 2017p of this Ap-
pendix].

(b) Each claim in excess of $10,000 filed under
this title [sections 2017 to 2017p of this Appendix]
by a corporation shall include a statement
under oath disclosing the aggregate amount of
Federal tax benefits derived by such corporation
in any prior taxable year or years resulting from
any deduction or deductions claimed for the loss
or losses with respect to which such claim is
filed. In determining the amount of any award
where the allowable loss exceeds $10,000 there
shall be deducted an amount equal to the aggre-
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gate amount of Federal tax benefits so derived
by the claimant. For the purposes of this sub-
section, such Federal tax benefits shall be the
aggregate of the amounts by which the claim-
ant’s taxes for such year or years under chapters
1, 2A, 2B, 2D, and 2E of the Internal Revenue
Code of 1939, or subtitle A of the Internal Rev-
enue Code of 1986 [26 U.S.C. 1 et seq.] were de-
creased with respect to such loss or losses. Any
payments made on an award reduced by reason
of this subsection shall be exempt from Federal
income taxes.

(July 3, 1948, ch. 826, title II, §206, as added Pub.
L. 87-846, title I, §103, Oct. 22, 1962, 76 Stat. 1110;
amended Pub. L. 99-514, §2, Oct. 22, 1986, 100
Stat. 2095.)

REFERENCES IN TEXT

The Internal Revenue Code of 1939, referred to in text,
was generally repealed by section 7851 of the Internal
Revenue Code of 1986, Title 26. For table of comparisons
of the 1939 Code to the 1986 Code, see Table I preceding
section 1 of Title 26, Internal Revenue Code. See, also,
section 7852(b) of Title 26 for provision that references
in any other law to a provision of the 1939 Code, unless
expressly incompatible with the intent thereof, shall be
deemed a reference to the corresponding provision of
the 1986 Code.

Chapter 1 of the Internal Revenue Code of 1939, re-
ferred to in subsec. (b), was comprised of sections 1 to
482 of former Title 26, Internal Revenue Code. Section
14 of former Title 26 was repealed by act Oct. 20, 1951,
ch. 521, title I, pt. II, §121(g), 65 Stat. 469. Sections 34
and 185 of former Title 26 were repealed by act Feb. 25,
1944, ch. 63, title I, §§106(c)(2), 107(a), 58 Stat. 31. Sec-
tions 264 and 363 of former Title 26 were repealed by act
Oct. 21, 1942, ch. 619, title I, §§159(e), 170(a), 56 Stat. 860,
878. Sections 430 to 474 of former Title 26 were omitted
from the Code, and subsequently, along with the re-
maining sections of former Title 26 comprising chapter
1, except sections 143 and 144, were repealed by sections
7851(a)(1)(A) of Title 26, Internal Revenue Code. Sec-
tions 143 and 144 of former Title 26 were repealed by
section 7851(a)(1)(B) of Title 26.

Chapter 2A of the Internal Revenue Code of 1939, re-
ferred to in subsec. (b), was comprised of sections 500 to
511 of former Title 26, Internal Revenue Code. Sections
500 to 511 were repealed by section 7851(a)(1)(A) of Title
26, Internal Revenue Code.

Chapter 2B of the Internal Revenue Code of 1939, re-
ferred to in subsec. (b), was comprised of sections 600 to
605 of former Title 26, Internal Revenue Code. Sections
600 to 605 were repealed by act Nov. 8, 1945, ch. 453, title
II, §202, 59 Stat. 574, eff. with respect to taxable years
ending June 30, 1946.

Chapter 2D of the Internal Revenue Code of 1939, re-
ferred to in subsec. (b), was comprised of sections 700 to
706 of former Title 26, Internal Revenue Code. Sections
700 to 716 were repealed by section 7851(a)(1)(A) of Title
26, Internal Revenue Code.

Chapter 2E of the Internal Revenue Code of 1939, re-
ferred to in subsec. (b), was comprised of sections 710 to
784 of former Title 26, Internal Revenue Code. Sections
710 to 736, 740, 742 to 744, 750, 751, 760, 761 and 780 to 784
were repealed by act Nov. 8, 1945, ch. 453, title I, §122(a),
59 Stat. 568. Section 741 was repealed by act Oct. 21,
1942, ch. 619, title II, §§224(b), 228(b), 56 Stat. 920, 925.
Section 7562 was repealed by act Oct. 21, 1942, ch. 619,
title II, §229(a)(1), 56 Stat. 931, eff. as of Oct. 8, 1940.

Subtitle A of the Internal Revenue Code of 1986, re-
ferred to in subsec. (b), is subtitle A of act Aug. 16, 1954,
ch. 736, 68A Stat. 4, as amended, which comprises sub-
title A (§1 et seq.) of Title 26, Internal Revenue Code.

AMENDMENTS

1986—Subsec. (b). Pub. L. 99-514 substituted ‘‘Internal
Revenue Code of 1986’ for ‘‘Internal Revenue Code of
1954,



