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and the Committee on Governmental Affairs of the

Senate.

‘“(3) REQUIREMENTS.—The plan shall be formulated
in consultation with the Postal Service and shall in-
clude the opportunity for the Postal Service to re-
quest reconsideration of computations under this
subsection, and for the Board of Actuaries of the Civil
Service Retirement System to review and make ad-
justments to such computations, to the same extent
and in the same manner as provided under section
8423(c) of title 5, United States Code.

‘“(c) REPORTING REQUIREMENT.—The Postal Service
shall include in each report rendered under section 2402
of title 39, United States Code, the amount applied to-
ward reducing the postal debt, and the size of the post-
al debt before and after the application of subsection
(a), during the period covered by such report.

‘‘(d) SENSE OF CONGRESS.—It is the sense of the Con-
gress that—

‘(1) the savings accruing to the Postal Service as a
result of the enactment of this Act will be sufficient
to allow the Postal Service to fulfill its commitment
to hold postage rates unchanged until at least 2006;

‘(2) because the Postal Service still faces substan-
tial obligations related to postretirement health ben-
efits for its current and former employees, some por-
tion of the savings referred to in paragraph (1) should
be used to address those unfunded obligations; and

““(3) none of the savings referred to in paragraph (1)
should be used in the computation of any bonuses for
Postal Service executives.

‘‘(e) POSTAL SERVICE PROPOSAL.—

‘(1) IN GENERAL.—The United States Postal Service
shall, by September 30, 2003, prepare and submit to
the President, the Congress, and the General Ac-
counting Office [now Government Accountability Of-
fice] its proposal detailing how any savings accruing
to the Postal Service as a result of the enactment of
this Act, which are attributable to any fiscal year
after fiscal year 2005, should be expended.

‘“(2) MATTERS TO CONSIDER.—In preparing its pro-
posal under this subsection, the Postal Service shall
consider—

““(A) whether, and to what extent, those future
savings should be used to address—
‘(i) debt repayment;
‘“(ii) prefunding of postretirement healthcare
benefits for current and former postal employees;
‘(iii) productivity and cost saving capital in-
vestments;
‘‘(iv) delaying or moderating increases in postal
rates; and
‘“(v) any other matter; and
‘(B) the work of the President’s Commission on
the United States Postal Service under section 5 of

Executive Order 13278 (67 Fed. Reg. 76672).

‘(3) GAO REVIEW AND REPORT.—Not later than 60
days after the Postal Service submits its proposal
pursuant to paragraph (1), the General Accounting
Office [now Government Accountability Office] shall
prepare and submit a written evaluation of such pro-
posal to the Committee on Government Reform of the
House of Representatives and the Committee on Gov-
ernmental Affairs of the Senate.

‘“(4) LEGISLATIVE ACTION.—Not later than 180 days
after it has received both the proposal of the Postal
Service and the evaluation of such proposal by the
General Accounting Office [now Government Ac-
countability Office] under this subsection, Congress
shall revisit the question of how the savings accruing
to the Postal Service as a result of the enactment of
this Act should be used.
¢“(f) DETERMINATION AND DISPOSITION OF SURPLUS.—

‘(1) IN GENERAL.—If, as of the date under paragraph
(2), the Office of Personnel Management determines
(after consultation with the Postmaster General)
that the computation under section 8348(h)(1)(A) of
title 5, United States Code, yields a negative amount
(hereinafter referred to as a ‘surplus’)—

“(A) the Office shall inform the Postmaster Gen-
eral of its determination, including the size of the
surplus so determined; and
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‘(B) the Postmaster General shall submit to the
Congress a report describing how the Postal Service
proposes that such surplus be used, including a
draft of any legislation that might be necessary.
‘“(2) DETERMINATION DATE.—The date to be used for

purposes of paragraph (1) shall be September 30, 2025,
or such earlier date as, in the judgment of the Office,
is the date by which all postal employees under the
Civil Service Retirement System will have retired.
‘‘(g) DEFINITIONS.—For purposes of this section—

‘(1) the savings accruing to the Postal Service as a
result of the enactment of this Act shall, for any fis-
cal year, be equal to the amount (if any) by which—

‘“(A) the contributions that the Postal Service
would otherwise have been required to make to the
Civil Service Retirement and Disability Fund for
such fiscal year if this Act [see section 1 of Pub. L.
108-18, set out as a Short Title of 20038 Amendments
note under section 101 of Title 5, Government Orga-
nization and Employees] had not been enacted, ex-
ceed

‘(B) the contributions made by the Postal Serv-
ice to such Fund for such fiscal year; and
‘“(2) the term ‘postal debt’ means the outstanding

obligations of the Postal Service, as determined
under chapter 20 of title 39, United States Code.”

§2001. Definitions

As used in this chapter—
(1) “Fund” means the Postal Service Fund
established by section 2003 of this chapter; and
(2) “‘obligations’, when referring to debt in-
struments issued by the Postal Service, means
notes, bonds, debentures, mortgages, and any
other evidence of indebtedness.

(Pub. L. 91-375, Aug. 12, 1970, 84 Stat. 738.)
EFFECTIVE DATE
Chapter effective July 1, 1971, pursuant to Resolution
No. 71-9 of the Board of Governors. See section 15(a) of

Pub. L. 91-375, set out as a note preceding section 101
of this title.

§2002. Capital of the Postal Service

(a) The initial capital of the Postal Service
shall consist of the equity, as reflected in the
budget of the President, of the Government of
the United States in the former Post Office De-
partment. The value of assets and the amount of
liabilities transferred to the Postal Service upon
the commencement of operations of the Postal
Service shall be determined by the Postal Serv-
ice subject to the approval of the Comptroller
General, in accordance with the following guide-
lines:

(1) Assets shall be valued on the basis of
original cost less depreciation, to the extent
that such value can be determined. The value
recorded on the former Post Office Depart-
ment’s books of account shall be prima facie
evidence of asset value.

(2) All liabilities attributable to operations
of the former Post Office Department shall re-
main liabilities of the Government of the
United States, except that upon commence-
ment of operations of the Postal Service, the
unexpended balances of appropriations made
to, held or used by, or available to the former
Post Office Department and all liabilities
chargeable thereto shall become assets and li-
abilities, respectively, of the Postal Service.

(b) The capital of the Postal Service at any
time shall consist of its assets, including the
balance in the Fund, less its liabilities.
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(c) The Postal Service, and the Administrator
of General Services where properties under the
jurisdiction of the Administrator are involved,
with the approval of the Director of the Office of
Management and Budget, shall determine which
Federal properties shall be transferred to the
Postal Service and which shall remain under the
jurisdiction of any other department, agency, or
establishment of the Government of the United
States upon the commencement of operations of
the Postal Service. The transfer shall be accom-
plished at the time of or as near as possible to
the commencement of operations of the Postal
Service and the valuation of the assets and cap-
ital of the Postal Service shall be adjusted ac-
cordingly. The following properties shall be in-
cluded in the transfer:

(1) the mail equipment shops located in
Washington, District of Columbia;

(2) all machinery, equipment, and appur-
tenances of the former Post Office Depart-
ment;

(3) all real property whose ownership was ac-
quired by the Postmaster General under
former section 2103 of this title, as in effect
immediately prior to the effective date of this
section, or which immediately prior to such
effective date, is under the administration of
the former Post Office Department for the
purpose of constructing a postal building from
funds appropriated or transferred to the
former Post Office Department, together with
all funds appropriated or allocated therefor;

(4) all real property 55 percent or more of
which is occupied by or under control of the
former Post Office Department immediately
prior to the effective date of this section;

(5) all contracts, records, and documents re-
lating to the operation of the departmental
service and the postal field service of the
former Post Office Department; and

(6) all other property and assets of the
former Post Office Department.

(d) After the commencement of operations of
the Postal Service, the President is authorized
to transfer to the Postal Service, and the Postal
Service is authorized to transfer to other de-
partments, agencies, or independent establish-
ments of the Government of the United States,
with or without reimbursement, any property of
that department, agency, or independent estab-
lishment and the Postal Service, respectively,
when the public interest would be served by such
transfer.

(Pub. L. 91-375, Aug. 12, 1970, 84 Stat. 738.)
REFERENCES IN TEXT

The effective date of this section, referred to in sub-
sec. (¢)(3), (4), is July 1, 1971. See Effective Date note
set out under section 2001 of this title.

ASSETS OF POSTAL SERVICE

Section 4(b) of Pub. L. 91-375 provided that: ‘“‘Postal
revenues and fees collected on and after the effective
date of this section [see note below] shall be considered
assets of the Postal Service.”

Provisions of section 4(b) of Pub. L. 91-375 effective
within 1 year after Aug. 12, 1970, on date established
therefor by the Board of Governors of the United States
Postal Service and published by it in the Federal Reg-
ister, see section 15(a) of Pub. L. 91-375, set out as an
Effective Date note preceding section 101 of this title.
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EX. ORD. NoO. 11672. TRANSFER OR FURNISHING OF
PROPERTY

Ex. Ord. No. 11672, June 6, 1972, 37 F.R. 11455, provided:

By virtue of the authority vested in me by the Postal
Reorganization Act (39 U.S.C. 2002(d)) and section 301 of
title 3 of the United States Code, and as President of
the United States it is hereby ordered as follows:

SECTION 1. The authority conferred upon the Presi-
dent by section 2002(d) of title 39 of the United States
Code is hereby delegated to the Administrator of Gen-
eral Services subject to the provisions of this order.

SEC. 2. Property transferred to the Postal Service
under this order shall be subject to reimbursement at
fair market value, as agreed to by the Administrator of
General Services and the Postmaster General, unless
the Director of the Office of Management and Budget
finds that a different basis of valuation, or transfer
without reimbursement, is more equitable or better
serves the public interest.

SEC. 3. Reimbursement of fair market value required
for property transfers to the Postal Service under this
order may consist of cash payments or, subject to ap-
proval by the Director of the Office of Management and
Budget, property transferred from the Postal Service to
other departments, agencies, or independent establish-
ments of the Government of the United States, or both
cash and approved properties.

SEC. 4. Heads of agencies furnishing property to the
Postal Service under section 411 of title 39 of the
United States Code shall require reimbursement at fair
market value of such property or at a rate based on ap-
propriate commercial charges for comparable property,
as agreed to by the agency head and the Postmaster
General, unless the Director of the Office of Manage-
ment and Budget finds that a different basis of valu-
ation is more equitable or better serves the public in-
terest.

SEC. 5. Delegations of authority made in this order
may be redelegated.

RICHARD NIXON.
§2003. The Postal Service Fund

(a) There is established in the Treasury of the
United States a revolving fund to be called the
Postal Service Fund which shall be available to
the Postal Service without fiscal-year limita-
tion to carry out the purposes, functions, and
powers authorized by this title.

(b) There shall be deposited in the Fund, sub-
ject to withdrawal by check by the Postal Serv-
ice—

(1) revenues from postal and nonpostal serv-
ices rendered by the Postal Service;

(2) amounts received from obligations issued
by the Postal Service;

(3) amounts appropriated for the use of the
Postal Service;

(4) interest which may be earned on invest-
ments of the Fund;

(5) any other receipts of the Postal Service;

(6) the balance in the Post Office Depart-
ment Fund established under former section
2202 of title 39 as of the commencement of op-
erations of the Postal Service;

(7) amounts (including proceeds from the
sale of forfeited items) from any civil forfeit-
ure conducted by the Postal Service; and

(8) any transfers from the Secretary of the
Treasury from the Department of the Treas-
ury Forfeiture Fund which shall be available
to the Postmaster General only for Federal
law enforcement related purposes.

(c) If the Postal Service determines that the
moneys of the Fund are in excess of current



